Kings River East Groundwater Sustainability Agency
Regular Board Meeting
Agenda

City of Dinuba — Council Chambers
405 East El Monte Way, Dinuba, CA 93618
May 19, 2022
2:00 P.M.
1. Call to Order

2. Pledge of Allegiance

3. Potential Conflicts of Interest

3.1. Any Director who has potential conflict of interest may now identify the Agenda item and recuse himself or
herself from discussing and voting on the matter (FPPC § 87105).

4. Public Comment

4.1. Public will be given up to three minutes (3 min) to address the Board of Directors on any item not on the
agenda but within the subject matter of the Board's jurisdiction. Board of Directors Is prohibited from taking
action on public comments and as appropriate, matters raised during this period may be referred to
appropriate parties or added to the agenda of an upcoming Board meeting (Gov. Code § 54954.3(a)).

5. Communications - Review and Consider for Action

6. Audit Presentation - Review and consider taking action to accept fiscal year end September 30, 2021 audit.
{see insert 6.1)

7. Board of Director Reports - Discuss and Consider for Action

7.1. Report(s) by Director(s) on event(s) attended during the prior month

8. Consent Calendar ltems ~ All Consent Calendar items are considered routine and will be enacted in one
motion. There will be no separate discussion of these matters, unless a request is made in which event the item
will be removed from the Consent Calendar to be discussed and voted upon by a separate action.

8.1. Payables - Review and approve payment of February, March, and April 2022 invoices (see Insert 8.1)

8.2. Board Meeting Minutes — Review and approve minutes of February 17, 2022, regular Board meeting (see
Insert 8.2)

9. Other Board items — Take Action
8.1. Treasurer's Statement — Review and consider accepting February, March, and April 2022 Treasurers
statement (see Insert 9.1)

9.2. Valley Strong Credit Union - Review and consider opening a General Fund and Money Market account
with Valley Strong Credit Union and authorizing signers as Chairman Emest ‘Buddy” Mendes, Vice
Chairman Mary Fast, Secretary/Treasurer Jack Brandt, and Fiscal Agent Marc Limas
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Regular Board Meeting
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9.3. Valley Strong Credit Union Contract for Deposit of Public Funds — Review and consider approving Vafley
Strong Credit Union Contract for Deposit of Public Funds. {see Insert 9.3)

9.4. Mechanic's Bank — Review and consider closing General Fund and Money Market Accounts at Mechanic’s
Bank.

9.5, Grant Reimbursements — Review and discuss status of reimbursement from grants.

9.6. |rrigation/Water District Representative and Alternate — Seat and swear in a new representafive and

alternate directors for the irrigation/water district director position.

Groundwater Sustainability Activities — Review for Possible Action
10.1. GSA Invoices — Provide an update on coilections and typical questions from landowners
10.2. Groundwater Sustainability Activities — provide an update on activities associated with SGMA

implementation, status of DWR's review of the 2020 GSP, results of annual report, grant funding received
by the Kings Subbasin, and other miscellaneous SGMA activities.

10.3. Executive Order N-7-22 - Discuss and review potential impacts to constituents from Governor Newsom's
iatest order signed on March 28, 2022,

10.4. Letter to Governor Newsom — Review and consider approving a letter to Governor Newsom regarding
SGMA implementation. (see Insert 10.4)

Legal Issues - Review for Possible Action
11.1. Attorney Legal Update on Matters Affecting the GSA and Legislation

Future Agenda ltem{s)— No Action

13. Adjournment

Notes:

1. In compliance with the Americans with Disabilities Act of 1990, requests for special assistance to attend or participate
in this meeting should be made to the City of Dinuba (558-591-5900) at least 48 hours in advance of the public meeting
to enable the City to make reascnable accommodations.

2. Public records relating to an agenda item are available for public review, after posting of the agenda, at 289 North L
Street, Dinuba, CA 93618 during regular business hours,
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Kings River East Groundwater Sustainability Agency
Regular Board Meeting
Agenda

AFFIDAVIT OF POSITING

I, Marc Limas, on behalf of the Kings River East Groundwater Sustainability Agency, hereby certify that | posted a
copy of the foregoing agenda in the lobby of the City of Dinuba at 405 East El Monte Way, Dinuba, CA 93618, at
least seventy-two (72) hours prior to the meeting, in accordance with Govt. Code § 54954.2(a).

May 16, 2022
Marc Limas

2901325v2 / 20419.0005
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CERTIFIED PUBLIC ACCOUNTANTS

insert 6.1

January 25, 2022

To the Board of Directors
Kings River East Groundwater Sustainability Agency
Dinuba, California

We have audited the financial statements of Kings River East Groundwater Sustainability Agency for the year ended
September 30, 2021. Professional standards require that we provide you with information about our responsibilities
under generally accepted auditing standards and Government Auditing Standards as well as certain information
related to the planned scope and timing of our audit. We have communicated such information in our letter to you
dated October 27, 2021. Professional standards also require that we communicate to you the following information
related to our audit.

Significant Audit Findings
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by Kings River East Groundwater Sustainability Agency are described in Note 2 to the financial
statements. No new accounting policies were adopted, and the application of existing policies was not changed
during the year ended September 30, 2021. We noted no transactions entered into by the Kings River East
Groundwater Sustainability Agency during the year for which there is a lack of authoritative guidance or consensus.
All significant transactions have been recognized in the financial statements in the proper pericd.

Accounting estimates are an integral part of the financiat statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future evenis.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from those expected. The most
sensitive estimate affecting the financial statements was management's estimate of the allowance for bad debts
being based on the evaluation of how to collect the uncollected biliings and the expectation of how much of the
uncoliected billings will be collected. We evaluated the key factors and assumptions used to develop the allowance
for bad debts in determining that it is reasonable in relation to the financial statements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their significance to financial statement
users. The most sensitive disclosure affecting the financial statements was the disclosure of related party
transactions in Note 5 to the financial statements. This note discloses the relationship with the related party and
the amounts paid to the related party during the year.

The financial statement disclosures are neutral, consistent, and clear.

Difficufties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are trivial, and communicate them to the appropriate level of management. Management has
corrected all such misstatements. In addition, none of the misstatements detected as a result of audit procedures
and corrected by management were material either individually or in the aggregate, to each opinion unit's financial
statements take as a whole.

7543 North Ingram, Suite 102

Fresno, California 93711
phone 559-261-4300 fax 559-261-4301
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Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor's report.
We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management representation
letter dated January 25, 2022,

Management Consultations with Other Independent Accountanis

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting
principle to the Kings River East Groundwater Sustainability Agency’s financial statements or a determination of the
type of auditor's opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge,
there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards,
with management each year prior to retention as the Kings River East Groundwater Sustainability Agency's auditors.
However, these discussions occurred in the normal course of our professional relationship and our responses were
not a condition to our retention.

Other Matters

We applied certain limited procedures to the Management Discussion and Analysis, which is required
supplementary information (RSI} that supplements the basic financial statements. Qur procedures consisted of
inquiries of management regarding the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We did not audit the RSI and do not express an opinion
or provide any assurance on the RSI.

Resfriction on Use

This information is intended solely for the use of the Board of Directors and management of Kings River East
Groundwater Sustainability Agency and is not intended to be and should not be used by anyone other than these
specified parties.

Very truly yours,

N \v, PR Wy, ypss
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CERTIFED PUBLIC ACCOUNTANTS

Independent Auditor's Report

To the Board of Directors
Kings River East Groundwater Sustainability Agency
Dinuba, California

We have audited the accompanying financial statements of Kings River East Groundwater Sustainability
Agency (the Agency), as of and for the year ended September 30, 2021, and the related notes to the
financial statements, which collectively comprise the Agency's basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

7543 North Ingram, Suite 102

Fresno, California 93711
phone 559-261-4300 fax 559-261-4301



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinions, the financial statements referred to above present fairly, in all material respects, the
financial position of the Kings River East Groundwater Sustainability Agency as of September 30, 2021,
and the changes in financial position and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other-Matters

Required Supplementary Information

Accounting principles generaily accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 4 through 6 and 16 be
presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 25,
2022, on our consideration of the Kings River East Groundwater Sustainability Agency’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Kings River East Groundwater
Sustainability Agency’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the Kings River East Groundwater Sustainability Agency’s internal control over financial reporting and
compliance.

O 4+ Mo

January 25, 2022



. KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
Management’s Discussion and Analysis

As management of the Kings River East Groundwater Sustainability Agency (the Agency), we offer
readers of the Agency’s financial statements this narrative overview and analysis of the Agency’s
financial performance during the fiscal year ended September 30, 2021. Please read it in conjunction
with the Agency’s financial statements, which follow this section.

Overview of the Financial Statements

This annual financial report includes this management’s discussion and analysis, the independent
auditor’s report, government-wide financial statements combined with the fund financial statements
and notes that explain in more detail some of the information in the financial statements.

Government-Wide Financial Statements

The government wide financial statements are designed to provide readers with a broad overview of the
Agency’s finances in a manner, which is similar to a private-sector business. They are presented on the
accrual basis of accounting where revenues and expenditures are recognized on the date they occurred
rather than on the date they were collected or paid.

The Statement of Net Position presents information on all of the Agency’s assets, deferred outflow of
resources, liabilities, and deferred inflow of resources with the difference between these reported as
net position. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the Agency is improving or deteriorating.

The Statement of Activities presents information which shows how the Agency’s net position changed
during the fiscal year. All changes in net position are reported when the underlying event giving rise to
the change occurs, regardiess of the timing of related cash flows. Thus, revenues and expenses are
reported in the statement for some items that will only result in cash flows in the future fiscal periods.
Examples are uncollected fees.

All of the Agency’s functions are determined to be governmental activities versus business-type
activities. The government wide financial statements are reported on combined statements with the
fund financial statements on pages 7 and 8.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Agency, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legai requirements. The
Agency only has one fund, a general fund, which is categorized as a governmental fund.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as reported as
governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on current sources and uses of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal
year. Such information may be useful in evaluating a government’s near-term requirements,



KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
Management’s Discussion and Analysis

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental funds balance sheet and the governmental funds statements of
revenues, expenditures and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements. The notes to the financial statements are
presented on pages 9 through 14.

Government-Wide Financial Analysis

As noted earlier, over time net position may serve as a useful indicator of a government’s financial
position and an important determinant of its ability to finance services in the future. In the case of the
Kings River East Groundwater Sustainability Agency, assets exceeded liabilities by $531,126 as of
September 30, 2021 and an overall decrease of $93,383 over the prior year.

Net Position

A comparison of the Statement of Net Position can determine the change in the components of financial
position (the assets and liabilities) of the Agency from year-end to year-end. This comparison is
presented in the following table

Condensed Statement of Net Position September30, 2021 and 2020

September30, September 30, Dollar Percentage
2021 2020 Change Change
Current Assets $ 533,550 $ 632,000 $  (98,450) -15.58%
Capital Assets - .
Total Assets 533,550 632,000 {98,450) -
Current Liabilities 2,424 7,491 (5,067) -67.64%
Long Term Debt - -
Total Liabilities 2,424 7,491 {5,067} -67.64%
Totarl Net Position $ 531,126 S 624,509 S | 93,383) -14.95%

The table shows the Agency’s Net Position decreased by $93,383. The net position consists of cash and
receivables net of current liabilities.



KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
Management’s Discussion and Analysis

Revenues, Expenses and Changes in Net Position

A comparison of the Statement of Revenues, Expenses and Changes in Net Position for each year will
explain the changes in financial position that resulted from the operating activities during the year. This
comparison is presented in the following table:

Condensed Statement of Revenues, Expenses and Changes in Net Position
September 30, 2021 and 2020

September30, September 30, Dollar Percentage
2021 2020 Change Change
General Revenues S 4,817 $ 418,057 S (413,240 -98.85%
Expenditures 98,200 198,922 (100,722) -50.63%
Excess Expeditures over Revenues (93,383) 219,135 {312,518) -142,.61%
Change In Net Position {93,383) 219,135 (312,518) -142.61%
Net Position - Beginning of Year 624,509 405,374 219,135 54.06%
Net Pasition - End of Year $ 531,126 $ 624,509 S (93,383) -14.95%

The table shows the Agency’s Net Position decreased for the year ended September 30, 2021 by
$93,383. Factors contributing to this increase include:
* Inthe prior year the Agency had fee revenue of $411,106 which the Agency did not have for the
year ended September 30, 2021. During the year ended September 30, 2020, the Agency ended
a three-year period of board approved Proposition 26 fees.
* For the year ended September 30, 2021 costs associated with administration of the Agency and
costs for the development of the Groundwater Sustainability Plan were less.

Debt Service Requirements
The Agency has no long-term debt.

Capital Assets
The Agency has no capital assets.

Contacting the Agency’s Management

This annual financial report is designed to provide our customers and creditors with a general overview
of the Agency's accountability for the money it receives. If you have questions about this report or need
additional financial information, contact Kings River East Groundwater Sustainability Agency, 289 North
L Street, Dinuba, CA 93618



KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY

GOVERNMENTAL FUND BLANCE SHEET
AND STATEMENT OF NET POSITION

SEPTEMBER 30, 2021
General Conversion Statement of
Fund Adjustments Net Position
ASSETS
Cash and cash equivalents S 508,606 S - S 508,606
Accounts receivable, net 308 308
Grant Receivable 24,470 - 24,470
Interest Receivable 166 166
Total assets $ 533,550 S - S 533,550
LIABILITIES
Accounts payable S 2,424 S - S 2,424
Total liabilities 2,424 - 2,424
FUND BALANCE/NET POSITION
Fund balance
Unassigned 531,126 {531,126) -
Net position
Unrestricted - 531,126 531,126
Total fund balance/net position 531,126 - 531,126
Total liabilities and fund balance/net position $ 533,550 5 - S 533,550

The accompanying notes are an integral part of these financial statements.

7



KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
STATEMENT OF GOVERNMENTAL FUND REVENUES, EXPENDITURES
AND CHANGES IN FUND BLANCE AND STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2021

General Conversion Statement
Fund Adjustments of Activity
GENERAL REVENUES
Grant S 3,01 5 - S 3,041
Interest income 1,776 = 1,776
Total general revenues 4,817 - 4,817
EXPENDITURES
Administrative Services 11,758 - 11,758
Administrative-Other 260 - 260
Audit Services 4,135 - 4,135
Bad Debts 9,640 - 9,640
Dues 4,305 - 4,305
Engineering Services 61,857 - 61,857
Grants and Qutreach 1,220 - 1,220
Insurance 1,688 - 1,688
Legal 3,337 - 3,337
Total expenditures 98,200 - 98,200
Excess expenditures over revenues (93,383) - {93,383)
Net change in fund balance (93,383) 93,383 =
Increase in net position - (93,383) (93,383)
FUND BALANCE/NET POSITION
Beginning of Year 624,509 - 624,509
End of Year $ 53,126 S - $§ 531,12

The accompanying notes are an integral part of these financial statements
8
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Description of Entity

Description of Operations

Kings River East Groundwater Sustainability Agency (the “Agency”) was formed January 1, 2017 as an
agency created by the State of California Legislature. The Agency operates entirely within central
California. The Agency was formed to comply with the requirements of the Sustainable Groundwater
Management Act (SGMA) which requires that all groundwater basins in the State of California form at
least one “Groundwater Sustainability Agency”, develop a plan for groundwater sustainability by January
31, 2021 and achieve sustainability on or before 2040. The SGMA gives authority to local government
agencies to form GSA's to adopt groundwater sustainability plans to manage and regulate pumping from
groundwater basins or subbasins.

Member Agencies

In March 2016, the following agencies held a public hearing and signed a memorandum of understanding
to form the Kings River East Groundwater Sustainability Agency: County of Tulare, County of Fresno, City
of Orange Cove, City of Reedley, City of Dinuba, Orange Cove irrigation District, Alta Irrigation District, Hills
Valiey Irrigation District, Tri-Valley Water District, Cutler Public Utility District, East Orosi Community
Services District, London Community Services District, Orosi Public Utility District and Sultana Community
Services District. The entities above as well as Kings River Water District are members of the Agency.

Reporting Entity

The Agency’s basic financial statements include the accounts of all its operations. The Agency evaluated
whether any other entity should be included in these financial statements. The criteria for including
organizations as component units within the Agency’s reporting entity include whether:

¢ the organization is legally separate {can sue and be sued in its name)

» the Agency holds the corporate powers of the organization

* the Agency appoints a voting majority of the organization's board

» the Agency is able to impose its will on the organization

» the organization has the potential to impose a financial benefit/burden on the Agency

¢ there is fiscal dependency by the organization on the Agency

* exclusion of the organization would render the financial statements incomplete or misleading

Based on these criteria, the Agency has no component units. Additionally, the Agency is not a component
unit of any other reporting entity as defined by the GASB statements.
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021
(Continued)

Summary of Significant Accounting Policies

Fund Accounting

The accounts of the Agency are organized on the basis of fund accounting. Under fund accounting,
different types of Agency operations are accounted for in different funds, each with a separate set of self-
balancing accounts that comprise its assets, liabilities, fund balance, revenues and expenditures as
appropriate. Resources are allocated to and accounted for in individual funds, based upon the purpose for
which they are to be spent and the means by which spending activities are controlled. Since the Agency
does not have any financial resources that are required to be accounted for in other funds, it utilizes only a
"General Fund" for its operations.

Due to the type of revenues collected by the agency (fees based on rates at acre-feet and on estimated-
ground water pumping) and the fact that it is not for services performed, the financial statements are
reported as governmental activities for the year.

Measurement Focus, Basis of Accounting

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized when susceptible to accrual
(i.e. when they become both measurable and available}. "Measurable™ means the amount of the
transaction can be determined and "available" means collectible soon enough thereafter to be used to pay
liabilities of the current period, usually within sixty days.

Expenditures are generally recognized when the related fund liability is incurred, except that principal and
interest on general long-term debt is recognized when due. General capital asset acquisitions are reported
as expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under capital
leases are reported as other financing sources.

Government wide financial statements of net position and activities are presented using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows
take place. If acquired, general capital asset acquisitions are included with assets of the Agency as a whole
and depreciated over their estimated useful lives.

Allowance for doubtful accounts

Management has reviewed the Proposition 26 fees that are receivable and has determined a portion of
the fees prior to September 30, 2021, are unlikely to be collected. For the year ended September 30, 2021,

the provision was $45,880.
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021
(Continued)

summary of Significant Accounting Policies {continued)

Fund Balances

Governmental funds report fund balances in classifications based primarily on the extent to which the
Agency is bound to honor constraints on the specific purposes for which amounts in the respective
governmental funds can be spent. The classifications used in the governmental fund financial statements
are as follows:

Nonspendable fund balance — includes amounts that are (a) not in spendable form such as prepaid
insurance or (b) legally or contractually required to be maintained intact,

Restricted fund balance — includes amounts for which constraints have been placed on the use of the
resources either (a) externally imposed by creditors, grantors, contributors, or laws or regulations of other
government or (b} imposed by law through constitutional provisions or enabling legislation. Restrictions
may effectively be changed or lifted only with the consent of resource providers. The Agency did not have
any restricted fund balance resources as of September 30, 2021.

Committed fund balance — includes amounts that can only be used for specific purposes pursuant to
constraints imposed by formal action of the Board of Directors. These amounts cannot be used for any
other purpose unless the Board of Directors removes or changes the specified use by taking the same type
of action (ordinance or resolution) that was employed when the funds were initially committed. This
classification also includes contractual obligations to the extent that existing resources have been
specifically committed for use in satisfying those contractual requirements. The Agency did not have any
committed fund balance resources as of September 30, 2021.

Assigned fund balance — includes amounts that are constrained by the Agency’s intent to be used for a
specific purpose but are neither restricted nor committed. This intent is expressed by (a) the Board of
Directors or (b) an appointed body or official to which the Board of Directors has delegated the Agency to
assign, modify, or rescind amounts to be used for specific purposes. Assigned amounts also include all
residual amounts in governmental funds (except negative amounts) that are not classified as
nonspendable, restricted, or committed. The Agency did not have any assigned fund balance resources as
of September 30, 2021.

Unassigned fund balance — this classification includes the residual fund balance for the General Fund that
has not been assigned to other funds, and that has not been restricted, committed or assigned to specific
purposes within the General Fund. The unassigned classification also includes negative residual fund
balance of any other governmental fund that cannot be eliminated by offsetting of assigned fund balance
amounts,

In circumstances when an expenditure is made for a purpose for which amounts are available in multiple
fund balance classifications, it is the Agency’s policy to use restricted resources first, followed by
committed, assigned and unassigned. However, the Agency reserves the right to selectively spend
unassigned resources first to defer the use of these other classified funds.

11
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021
{Continued)

Summary of Significant Accounting Policies {continued}

Equity Classifications

Net position represents the difference between assets and deferred outflows of resaurces and liabilities
and deferred inflows of resources. The Agency reports three categories of net position as follows:

Net investment in capital assets — consists of net capital assets reduced by outstanding balances of any’
related debt obligations and deferred inflows of resources attributable to the acquisition, construction, or
improvement of those assets and increased by balances of deferred outflows of resources related to those
assets. The Agency did not have any net investment in capital assets as of September 30, 2021.

Restricted net position — net position is considered restricted if their use is constrained to a particular
purpose. Restrictions are imposed by external organizations such as federal or state laws. Restricted net
position is reduced by liabilities and deferred inflows of resources related to the restricted assets. The
Agency did not have any restricted net position as of September 30, 2021.

Unrestricted net position — consists of all other net position that does not meet the definition of the
above two components and is available for general use by the Agency.

When an expense is incurred for purposes for which both restricted and unrestricted net position are
available, management applies restricted net position first, unless a determination is made to use
unrestricted net position. The Agency’s policy concerning which to apply first varies with the intended use
and legal requirements. Management typically makes this decision on a transactional basis at the
incurrence of the expenditure.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenditures during the reporting
period. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents

At September 30, 2021, cash consisted of the following:

Mechanics Bank $ 236,578
State of California - Local Agency Investment Fund 272,028
S 508,606
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021
{Continued)

Cash and Cash Equivalents {continued

Investment in State Investment Pool

The Local Agency Investment Fund is a government investment pool managed and directed by the
California State Treasurer. The balance available for withdrawal is based on the accounting records
maintained by LAIF, which are recorded on an amortized cost basis. The Agency may withdraw monies
upon one-day-notice. The average monthly effective yield for September 30, 2021 was .24%. The Agency's
investment in the Local Agency Investment Fund was not subject to credit risk categorization and is carried
at amortized cost which approximates fair value. All poaled funds are regulated by the California

Government Code.

Authorized Deposits and Investments

The Agency’s investment policy authorizes investments in Local Agency Investment Fund. The Agency’s
investment policy does not contain specific provisions intended to limit its exposure to interest rate risk,
credit risk, custodial risk, and concentration of credit risk.

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value
to changes in market interest rates. The Agency does not have a formal investment policy that would
further limit investment maturities as a means of managing its exposure to fair value losses arising from
increasing rates.

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
the investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization; however, the Local Agency Investment Fund is not rated.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of the Agency’s investment in a
single issuer of securities. When investments are concentrated in one issuer, this concentration presents a
heightened risk of potential loss. The Agency’s deposit portfolio with governmental agencies consists of
Local Agency Investment Fund at 53.49% as of September 30, 2021, of the Agency’s total depository and
investment portfolio. The Agency does not have a formal investment policy that would further limit
exposure to concentration of credit risk.

13
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(5)

! KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021
{Continued)

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The California Government Code does not contain
legal or policy requirements that would limit the exposure to custodial credit risk for deposits, other than
the following provision for deposits: The California Government Code requires that a financial institution
secure deposits made by state or local governmental units by pledging securities in an undivided collateral
pool held by a depository regulated under state law {unless so waived by the governmental unit). The
market value of the pledged securities in the collateral pool must equal at least 110% of the total amount
deposited by the public agencies.

The custodial risk for investments is the risk that, in the event of the failure of the counterparty to a
transaction, a government will not be able to recover the value of its investment or collateral securities
that are in the possession of another party. The California Government Code does not contain legal or
policy requirements that would limit the exposure to custodial credit risk for investments. With respect to
investments, custodial credit risk generally applies only to direct investments in marketable securities.
Custodial credit risk does not apply to a local government’s indirect investment in securities through the
use of mutual funds or government investment pools {such as the Local Agency Investment Pool).

The California Government Code and the Agency’s investment policy do not contain legal or policy
requirements that would limit the exposure to custodial credit risk for deposits or investments, other than
the following provision for deposits: The California Government Code requires California banks and
savings and loan associations to collateralize an Agency’s deposits by pledging government securities. The
market value of the pledged securities must equal at least 110 percent of an Agency’s deposits. California
law also allows financial institutions to collateralize an Agency’s deposits by pledging first trust deed
mortgage notes having a value of 150 percent of a Agency’s total deposits. The Agency may waive Deposit
insurance up to $250,000.

Subsequent Events

Management has evaluated subsequent events through January 25, 2022, the date the financial
statements were available to be issued and has determined that no adjustments are necessary to the
amounts reported in the accompanying financial statements.

Related Party Transactions

The Alta Irrigation District (the District) maintains the Agency'’s accounting records and incurs
administrative and other expenses on behalf of the Agency. Such expenses have been or are in the process
of being reimbursed by the Agency to the District. The Agency has been reimbursing the District for
current expenses. Accounts payable to the District as of September 30, 2021, was $184. During the year
ended September 30, 2021, the Agency paid the District $12,539 as reimbursements.

14
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
SCHEDULE OF GOVERNMENTAL FUND REVENUES, EXPENDITURES
AND CHANGES IN FUND BLANCES — BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Variance
Favorable
Budget Actual (Unfavorable)
REVENUES
Grant S - S 3,041 S 3041
Interest income " 1,776 1,776
Total Revenues - 4,817 4,817
EXPENDITURES
Administrative Services 26,100 11,758 14,342
Administrative-Other 1,000 260 740
Audit Services 4,500 4,135 365
Bad Debts - 9,640 {9,640
Dues 4,100 4,305 {205}
Engineering Services 153,000 61,857 91,143
Grants and Qutreach 5,000 1,220 3,780
Insurance 1,800 1,688 112
Legal 12,000 3,337 8,663
Other 5,000 - 5,000
Total expenditures 212,500 98,200 114,300
Excess Revenues Over (Under) Expenditures (212,500) (93,383) {109,483)
Fund Balance at Beginning of Year 624,509
Fund Balance at End of Year S 531,126
At Al
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Kings River East Groundwater Sustainability Agency
Dinuba, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financia! audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities of the Kings River East Groundwater Sustainability Agency as of and for the year ended
September 30, 2021, and the related notes to the financial statements, which collectively comprise the
Kings River East Groundwater Sustainability Agency’s basic financial statements, and have issued our
report thereon dated January 25, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Kings River East
Groundwater Sustainability Agency’s internal control over financial reporting (internal controi) to
determine the audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Kings River East Groundwater Sustainability Agency'’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Kings River East Groundwater Sustainability
Agency’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, ora
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.



Compltance and Other Matters

As part of obtaining reasonable assurance about whether the Kings River East Groundwater
Sustainability Agency’s financial statements are free from material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinions. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards,

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal controt or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

January 25, 2022



Kings River East GS Agency

Bill Payment List
April 1-12, 2022

Insert 8.1

DATE NUM VENDOR AMOUNT

Mechanics Bank General Fund
04/12/2022 Alta Irrigation District 0.00
04/12/2022 Baker Manock & Jensen, PC 0.00
04/12/2022 Topograph LLC 0.00
04/12/2022 Provost & Prichard Engineering 0.00
04/12/2022 10148 Alta Irrigation District -3,985.53
04/12/2022 10149 Topograph LLC -200.00
04/12/2022 10130 Baker Manock & Jensen, PC -1,801.75
D4/12/2022 10151 Provost & Prichard Engineering -14,998.10

Total for Mecharilcs Bank General Fund $-20,985.38

Tuesday, April 12, 2022 10:16 AM GMT-07:00

"



Kings River East GS Agency
Bill Payment List

May 19, 2022
DATE NUM VENDOR AMOUNT
Mechanics Bank General Fund
05/19/2022 10152 Provost & Prichard Engineering -11,656.50
05/19/2022 10153 Alta Irrigation District -2,263.23
05/19/2022 10154 Baker Manock & Jensen, PC -1,564.00
e =l B e i

Total for Mechariics Bank Ganaral Fund

Friday, May 13, 2022 02:36 PM GMT-07:00
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Kings River East GS Agency Insert 9.1

Budget vs. Actuals: Budget - FY22 P&L
October 2021 - September 2022

TOTAL
ACTUAL BUDGET OVER BUDGET % OF BUDGET
Income
Grant Income 1,622.28 1,622.28
GSA Prop 26 Fee
Prop 26 Fee Billed -18.78 -18.78
Recovery of Bad Debt 234.19 234.19
Total GSA Prop 26 Fee 21541 21541
Interest Income 423.07 423.07
Total Income o  $2,260.76 $0.00 - $2,2680.76 0.00%
T o N - . 6 — = EEes= S e o0t
Expenses
Administrative
Administrative Services 8,499.71 20,000.00 -11,500.29 42,50 %
Material 331.15 250.00 81.15 132.46 %
Mileage 53.82 250.00 -196.18 21.53 %
Postage 7.42 100.00 -92.58 742 %
Audit Fee 4,865.00 6,650.00 -1,785.00 73.16 %
Bank Charges 221.55 500.00 -278.45 44.31 %
Engineering Services 33,420.10 75,000.00 -41,579.90 44.56 %
Insurance 1,688.00 1,688.00 6.00 100.00 %
Legal 4,789.25. 4,500.00 289.25 106.43 %
Meetings 500.00 -500.00
Total Admiriistrative 53,876.00 " 109,43800 -56,562.00 49.23%
Dues | 4,265.00 4,265.00 0.00 100.00 %
Dues & subscriptions 1,050.00 -1,050.00
Grants/Qutreach
Grant Application 2,500.00 -2,500.00
Grower/Landowner Outreach 200.00 2,500.00 -2,300.00 8.00 %
Totat Granta/Outreach 20000 500000 T -4,800.00  400%
Other
Misc Other 14.99 55,000.00 -54,985.01 0.03 %
~ Tetal Other 1499 5500000 -54,985.01 - 003%
Totel Expenses $60,355.99 $174,753.00 $-116,387.01 3339 %
NET OPERATING INCOME  $-5609523 $-17475300  $118652.77 = 3210%
NET INCOME T $~56,095.23 o _‘$'-17A4.7531.00 . $113.851.17 T 3210%

Accrual Basis Friday, May 13, 2022 02:36 PM GMT-07:00 1M1



Kings River East GS Agency

Balance Sheet

As of February 28, 2022

TOTAL
ASSETS
Current Assets
Bank Accounts
LAIF 272,350.46
Mechanics Bank General Fund 2,575.91
Mechanics Bank Money Market 214,416.09
Tetal Bank Accounts $489,342.46
Accounts Receivable
Accounts Receivable (NR) 45,826.67
~ Totat Accounts Recdlvabie $45,826.67
Other Current Assets
Allowance for Bad Debts -45,646.20
Grant Receivable 21,820.69
interest Receivable 0.00
Total Other Currant Assets $-23,825.51
Total CumentAssets $511,343.62
5 i < . i
LIABILITIES AND EQUITY
Liabilities

Current Liabilities
Accounts Payable

Accounts Payable (A/P) 9,278.59
Total Accounts Payabie $9,278.59
Other Current Liabilities

Accrued Payables 0.00

Deterred Revenue 0.00

Other Payabfes 0.00
Total Other Currant Liabilities $0.00

Total Cutrant Liabilities o $9,278.59
Total Liakilitles $9,278.59
Equity
Retained Earnings 531,125.88
Net Income -29,060.85
'IatalEquily e — it
TOTAL LIABILITIES AND EQUITY $511,343.62

Accrual Basis Thursday, March 17, 2022 12:33 PM GMT-07:00

"



Kings River East GS Agency

Profit and Loss
October 2021 - February 2022

TOTAL
Income
Grant Income 1,622.28
GSA Prop 26 Fee
Prop 26 Fee Billed -18.78
Recovery of Bad Debt 23419
Total GSA Prop 26 Fee i 21541
Interest Income 194.72
Total Incame $2,032.41
'GROSS PROFIT ) $2,032.W 12.41
Expenses
Administrative
Administrative Services 5,185.33
Material 202.02
Postage 5.83
= 5 — o B— S T
Audit Fee 4,865.00
Bank Charges 149.34
Engineering Services 11,640.00
Insurance 1,688.00
Legal 3,077.75
Total Admiristrative 2681327
Dues 4,265.00
Other
Misc Other 14.99
TotalOther o B 1499
Total Expanses S - '  $81,083.26
NET OPERATING INCOME o S ~ $-29,060.85
NET INCOME $-29,060.85

—_— s ——————————— ]



Kings River East GS Agency

Statement of Cash Flows
October 2021 - February 2022

TOTAL
OPERATING ACTIVITIES
Net Income -29,060.85
Adjustments to reconcile Net Income to Net Cash provided by oparations;
Accounts Regeivable (A/R) 362.41
Allowance for Bad Debts -234.19
Grant Receivable 2,648.90
Accounts Payable (A/P) 6,892.68
Accrued Payables -38.32
Total Adjustmants to recancile Net Incame to Net Cash previded by operatiens: 9,631.48
Net cash preﬂdedﬂ_ by aperaﬂn ” g activities ) - $-19,429.37
INVESTING ACTIVITIES
Interest Receivable 165.65
Net cash provided by Investing activities $165.85
NET CASH INCREASE FOR PERIOD $-19,263.72
Cash at beginning of period 508,606.18
CASHATENDOFPERIOD © $488,34245

Thursday, March 17, 2022 12:35 PM GMT-07.C0
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3117122, 12:30 PM

Kings River East GS Agency

Mechanics Bank General Fund, Period Ending 02/28/2022

RECONCILIATION REPQRT
Reconciled on; 03/17/2022

Reconciled by: Marc Limas

Any changes made to transactions after this date aren't included in this report.

Summary usp
Statement beginning balance, 3,291.83
Service charge -38.40
Checks and payments cleared (4) -4,054.80
Deposits and other credits cleared (2) 8,242.28
Statement ending balance 7.440.91
Uncleared transactions as of 02/28/2022 -4,865.00
Register balance as of 02/28/2022 2,575.91
Datails

Checks and payments cleared (4)

DATE ) TYPE REF NO. PAYEE AMOUNT (USD)
02/17/2022 Bill Payment 10140 Provost & Prichard Engineering -3,311.00
02/17/2022 Bill Payment 10143 Baker Manock & Jensen, PC -321.00
02M17/2022 Bill Payment 10142 Alta Irrigation District -407.81
02/17/2022 Bill Payment 10139 Cardmember Service -14.89
Total -4,054.80
Deposits and other credits cleared (2)

DATE TYPE REF NO. PAYEE AMOUNT (USD)
02/10/2022 Deposit 74228
02/17/2022 Transfer 7,500.00
Total 8,242.28
Additional Informatien

Uncleared checks and payments as of 02/28/2022

DATE TYPE REF NG. PAYEE AMOUNT (UsSD)
02/17/2022 Bill Payment 10141 Cuttone & Mastro Certified Pu... -4,865.00
Total -4,865.00

1M1



Mechanics Bank Statement Ending 02/28/2022

P.O. Box 6010

Santa Maria, CA 93456-6010 Page 1ot 4

800.797.6324 -

www.mechanicsbank.com s _ :
RETURN SERVICE REQUESTED Man&rgﬁ;frg--*?fwuzrﬂ ccounts

‘ 2 C!ien?Sewices 800.797.6324

KINGS RIVER EAST GRNDWATER SUST AGENCY L) onine  wwwimechaniesbank.com
289N L ST : oz 83 SEUNRRN A
DINUBA CA 93618-2107 ] wobie Downlead Our MabiteApps

LIMITED TIME OFFER'

o EQUIPMENT FINANCING
2 _990 Great rates for the equipment you need

Prime +1%, years 2-5¢ Learn more at www.MechanicsBank.com/GetEquipment

| 1) Offer is effective as of 10/1/2021 and is subfect to change or cancellation without notice, See banker for details. 2) First year Interest rate will have a promo of 2,99%. Years 2 - 5 will have an
interest rate at Prime + 1% fixed at signing. As of 10/8/21, the Prime Rate Is 3.25%. Pricing subject to change. Prepayment penalty in the first 2 years, Prime Rate is defined as “the Prime Rate as
aublished daily in the Money Rates section of the Wall Street Journal.” Offer is for new 5-year term ioan up to $250,000 on new equipment only and does not apply to the refinance of existing loans.

Summary of Accounts .
Account Type e 1 \ﬂv Account Number Ending Balance
PUBLIC CHECKING w AN / $7,440.91

R L O T L S AL L Ak T TG e ey T R TN e v o e

& Mechanics Bank’ l Sg CIOVef

Maximize your business possibilities

For a limited time, get up to $1,000 in account credit*
when you open a merchant services account.

To learn more, talk to a banker or call 800.797.6324.

Mechanics Bank Member FDIC. * Tetms and conditions apply. Yalk to a banker.

R e P B S P T

PUBLIC CHECKING:
Account Summary ﬁ@a
Date Description Amount _' .-m’]_'[
02/01/2022  Beginning Balance $3,291.83 \ A

2 Credit(s) This Period $8,242.28 W W@

5 Debit(s) This Period $4,093.20 Wﬂ‘b
02/28/2022  Ending Balance $7,440.91 w\ﬁ\

Member

E‘!-.NDI



3/17/22, 12:32 PM

Kings River East GS Agency
Mechanics Bank Money Market, Period Ending 02/28/2022
RECONCILIATION REPORT
Reconciled on; 03/17/2022
Reconciled by: Marc Limas

Any changes made to transactions after this date aren't included in this report.

Summary usD
Statement beginning balance, 221,909.38
Interest earned 6.71
Checks and payments cleared (1) -7,600.00
Deposits and other credits cleared (0) 0.00
Statement ending balance, 214,416.09
Register balance as of 02/28/2022 214,416.09
Details

Checks and payments cleared (1)

DATE TYPE REF NO. PAYEE AMOUNT (USD)
0211712022 Transfer -7,500.00
Total -7,500.00

111



Mechanics Bank Statement Ending 02/28/2022

P.O. Box 6010

Santa Maria, CA 93456-6010 Page 1of4
800.797.6324
www.mechanicsbank.com _
RETURN SERVICE REQUESTED Managing Your Accounts
8 cientServices  Bon.757:6324
; il .
KINGS RIVER EAST GRNDWATER SUST AGENCY LJ onme  www.mechaniosbank.com
289 NL ST % & 5880
DINUBA CA 93618-2107 [ wobie Download:Our Moblie Apps

LIMITED TIME OFFER'

o EQUIPMENT FINANCING
2 - 99 Kol Great rates for the equipment you need

Prime +1%, years 2.5° Learn more at www.MechanicsBank.com/GetEquipment

I 1) Offer is effective as of 10/1/2021 and Is subject to change or cancellation without notice. See banker for details. 2) First year interest rate will have a promo of 2.99%. Years 2 ~ 5 will have an
interest rate at Prime + 1% fixed at signing. As of 10/8/21, the Prime Rate is 3.25%. Pricing subject to change, Prepayment penalty in the first 2 years. Prime Rate is defined as "the Prime Rate as

published daly in the Money Rates section of the Wall Street Joumnal.” Offer is for new 5-year term loan up to $250,000 en new equipment only and does not apply to the refinance of existing loans.

The "Per Check Charge” defined on your statement represents a $15 charge for each check that exceeds the six check
limitation on your account. Refer to Mechanics Bank's Account Agreement for additional information.

Summary of Accounts

Account Type y@y {%éx\y\[} A_ccount Number Ending Balance
¥ : .

PUBLIC MONEY MARKET $214,416.09

o n

RECEIVED
MAR 1712022
Alta Irigation District

DI



& Mechanics Bank Statement Ending 02/28/2022

Page 3 of 4

& Mechanics Bank l g§CIOV9f

Maximize your business possibilities

For a limited time, get up to $1,000 in account credit*
when you open a merchant services account.

To learn more, talk to a banker or call 800.797.6324.

Mechanics Bank Member FDIC. * Terms and conditions apply. Talk to a banker,

PUBLIC MONEY MARKET-

Account Summary Interest Summary
Date Descriptlon Amount Description Amount
02/01/2022 Beginning Balance $221,909.38  Annual Percentage Yield Earned 0.04%
1 Credit(s) This Period $6.71  Interest Days 28
1 Debit{s) This Period $7,500.00  Interest Earned $6.71
02/28/2022 Ending Balance $214,416.09  Interest Paid This Period $6.71
Interest Paid Year-to-Date $14.42
Other Credits
Date Description . v Amount
02/28/2022  INTEREST Q’ W\'\wl@/ $6.71
Electronic Debits
Date Description Amount
02/17/2022  Transfer from MM to GF $7,500.00
Daily Balances
Date Amount Date Amount
02/17/2022 $214,409.38 02/28/2022 $214,416.09
Qverdraft and Returned ltem Fees
Total for this period Total year-to-date Previous year-to-date
Total Overdraft Fees $0.00 $0.00 $0.00
Total Returned item Fees $0.00 $0.00 $0.00




INMT22, 12:33 PM

Kings River East GS Agency
LAJF, Period Ending 02/28/2022
RECONCILIATION REPORT
Reconciled on: 03/17/2022

Reconciled by: Marc Limas

Any changes made to transactions after this date aren't included in this report.

Summary

Statement beginning balance,

uspo

272,350.46

Checks and payments cleared (0)

0.00

0.00

Deposits and other credits cleared (0)

272350.46

Statement ending balance

Register balance as of 02/28/2022

272,350.46

M



CaJifornia State Treasurer
Fiona ivic, crA

Local Agency Investment Fund

P.O. Box 942809
Sacramento, CA 94209-0001 LAIF Home

March 01, 2022

(916) 653-3001 IEMIA Average Monthly
Yields
KINGS RIVER EAST GROUNDWATER Tran Type Definitions
SUSTAINABILITY AGENCY
TREASURER
289 NORTH L STREET
DINUBA, CA 93618
Account Number:
February 2022 Statement V
\ @Q a
Account Summary
Total Deposit: 0.00 Beginning Balance: 272,350.46
Total Withdrawal: 0.00 Ending Balance: 272,350.46
RESEIVED
MAR 012022

Ala ievigation Bistrict




Kings River East GS Agency

Balance Sheet
As of March 31, 2022

TOTAL
ASSETS
Current Assets
Bank Accounts
LAIF 272,350.46
Mechanics Bank General Fund 2,538.87
Mechanigs Bank Money Market 214,423.37
Total Bank Accounts $489,312.70
Accounts Receaivable
Accounts Receivable (A/R) 45,826.67
""""" Total Accounts Recalvabie o $45,826.67
Other Current Assets
Allowance for Bad Debts -45,646.20
Grant Receivable 21,820.69
Interest Receivable 0.00
B = T
~ Total Current Assets o ~ $511,313.86
e o e _ $511,313.8§
LIABILITIES AND EQUITY
Liabilities
Current Liabilities
Accounts Payable
Accounts Payahle (A/P) 20,985.38
~ Total Accounts Payable - $20,985.38
Other Current Liabilities
Accrued Payables 0.00
Deferred Revenue 0.c0
Other Payables 0.00
" Total Other Current Liakilitiss B ~ $0.00
* Total Current Liakiliies o - $20,985.38
e o _ _ S
Equity
Retained Earnings 531,125.88
Net Income -40,797.40
Total Equily o o $490,328.48
Accrual Basis Tuesday, April 12, 2022 09:55 AM GMT-07:00 171



Kings River East GS Agency

Profit and Loss
October 2021 - March 2022

TOTAL
Income
Grant Income 1,622.28
GSA Prop 26 Fee 21541
Interest Income 202.00
Total Incame - $2,030.69
ERE A e e ) e
Expenses
Administrative
Administrative Services 6,352.16
Material 247.48
Mileage 23.40
Postage 5.83
Total Admiriistrative Sanvices S  6,628.87
Audit Fee 4,865.00
Bank Charges 186.38
Engineering Services 21,763.60
Insurance 1,688.00
Legal 3,225.25
Total Admiristrative 7 © 38,357.10
Dues 4,265.00
Grants/Outreach
Grower/Landowner Qutreach 200.00
Total Grants/Outreach 200.00
Other
Misc Other 14.899
TotalOthar 14.99
Total Expanees $42,837.08
NET OPERATING INCOME a N $-40,797.40
""" NET INCOME o ) o $-40,797.40
Accrual Basis Tuesday, April 12, 2022 09:56 AM GMT-07:00 111



Kings River East GS Agency

Statement of Cash Flows
October 2021 - March 2022

TOTAL
OPERATING ACTIVITIES
Net Income -40,797.40
Adjustments to reconcile Net income to Net Cash provided by operations:
Accounts Receivable (A/R) 362.41
Allowance for Bad Debts -234.19
Grant Receivable 2,648.90
Accounts Payable (A/P) 18,599.47
Accrued Payables -38.32
Total Adjustments to recanclle Net Incame te Net Cash previded by operatians: 21,338.27
Net cash provided by operating acivities - $-19,458.13
INVESTING ACTIVITIES
Interest Receivable 165.65
Net cash provided by investing acthvles $165.65
NET CASH INCREASE FOR PERIOD o $-19,293.48
Cash at beginning of period 508,606.18
'CASH AT END OF PERIOD B $489,312.70
Tuesday, April 12, 2022 09:57 AM GMT-07:00 11




4112122, 9:52 AM

Kings River East GS Agency
LAIF, Period Ending 03/31/2022
RECONCILIATION REPORT
Reconciled on: 04/12/2022
Reconciled by: Marc Limas

Any changes made to transactions after this date aren't included in this report.

Summary

uspb

272,350.46

Statement beginning balance
Checks and payments cleared (0)

0.00

Deposits and other credits cleared (0)

0.00

Statement ending balance,

Register balance as of 03/31/2022

272,350,486

272,350.46

mn



4/1/22, 10:28 AM

Cqﬁfornia State Treasurer
Flona Ma, cra

Local Agency Investment Fund
P.O. Box 942809

Sacramento, CA 94209-0001
(916) 653-3001

LAIF Regular Monthly Statement

April 01, 2022

LAIF Home
PMIA Average Monthly
Yields

KINGS RIVER EAST GROUNDWATER
SUSTAINABILITY AGENCY
TREASURER

289 NORTH L STREET

DINUBA, CA 93618

Account Number:

March 2022 Statement

Account Summary

Total Deposit:
Total Withdrawal:

hitps:/Naifms.treasurer.ca.gov/RegularStatement.aspx

0.00
0.00

Tran Type Definitions

Beginning Balance:

Ending Balance:

“”@“ﬂ\iww

RECEIVED
APR 012022
Alta lrrigation Bistrict

272,350.46
272,350.46

L

1M



4/12/22, 9:53 AM

Kings River East GS Agency
Mechanics Bank General Fund, Period Ending 03/31/2022
RECONCILIATION REPORT
Reconciled on: 04/12/2022
Reconciled by: Marc Limas

Any changes made to transactions after this date aren't included in this repart,

Summary

Statement beginning balance

Usp

7.440.91

Servige charge

-37.04

Checks and payments cleared (1)

-4,865.00

Deposits and other credits cleared (0)

0.00

Statement ending balance

2,538.87

Register bafance as of 03/31/2022

2.538.87

Details

Checks and payments cleared {1)

DATE TYPE REF NO. PAYEE AMOUNT (USD)
02/17/2022 Bill Payment 10141 Cuttone & Mastro Certified Pu... -4,865.00
Total -4,865.00

1



Mechanics Bank Statement Ending 03/31/2022

P.O. Box 6010

Santa Maria, CA 93456-6010 Page 1of 4
800.797.6324
www.mechanicsbank.com
RETURN SERVICE REQUESTED *Managing:-Your Accounts
8  cientServices  800.797.6324
KINGS RIVER EAST GRNDWATER SUST AGENCY ¢ 1 ontine www.mechanicsbank.com
289NL ST - T
DINUBA CA 93618-2107 [] Mebie Dowrload:Our Mobile Apps

LIMITED TIME OFFER!

o EQUIPMENT FINANCING
2 -99“ Great rates for the equipment you need

Prime +1%, years 2-5° Learn more at www.MechanicsBank.com/GetEquipment

1} Offer Is effective as of 10/1/2021 and is subject to change or cancellation without natice. See banker for details, 2) First year interest rate will have a promo of 2.99%. Years 2 - 5 will have an
Interest rate at Prime + 1% fixed at signing. As of 10/8/21, the Prime Rate is 3.25%. Pricing subject to change. Prepayment penalty in the first 2 years, Prime Rate Is deflned as “the Prime Rate as
published daily in the Money Rates section of the Wall Street Journal.” Offer is for new 5-year term loan up to $250,000 on new equipment only and does not apply to the refinance of existing loans.

Summary of Accounts
Account Type Account Number Ending Balance
PUBLIC CHECKING $2,538.87

PUBLIC CHECKING

Account Summary

Date Description Amount

03/01/2022 Beginning Balance $7,440.91 /UXUV
0 Credit(s) This Perlod $0.00 \\\\fy

2 Debit(s) This Period $4,902.04

03/31/2022 Ending Balance $2,538.87
Other Debits
Date Description Amount
03/10/2022  Analysis Charges February 2022 ‘6 lX\\"XU‘v:/ $37.04
Checks Cleared

Check Nbr Date Amount

10141 03/01/2022 $4,885.00

* Indicates skipped check number

Daily Balances
Date Amount Date Amount
03/01/2022 $2,575.91  03/10/2022 $2,538.87

Member

I Fbic



4112122, 9:54 AM

Kings River East GS Agency
Mechanics Bank Money Markaet, Period Ending 03/31/2022
RECONGILIATION REPORT
Reconciled on: 04/12/2022
Reconciled by: Marc Limas

Any changes made to transactions after this date aren't included in this report.

Summary

Statement beginning balance

uUspb

214,416.09

Interest earned

71.28

Checks and payments cleared (0}

0.00

Deposits and other credits cleared (0)

0.00

Statement ending balance

Register balance as of 03/31/2022

214,423.37

214,423.37

1"



Mechanics Bank Statement Ending 03/31/2022

P.O. Box 6010

Santa Maria, CA 93456-6010 Page 10f 4
800.797.6324
www.mechanicsbank.com

RETURN SERVICE REQUESTED

‘:Managing Your Accounts
B ClentServices  800.797.6324

KINGS RIVER EAST GRNDWATER SUST AGENCY # L1 onine www.mechanicsbank.com
289N L ST
DINUBA CA 93618-2107 [] wobie Download Ouriviobile Apps

LIMITED TIME OFFER'

o EQUIPMENT FINANCING
2 .99_np.9 Great rates for the equipment you need

Prime +1%, years 2-5¢ Learn more at www.MechanicsBank.com/GetEquipment

1) Offer is effective as of 10/1/2021 and is subject to change or cancellation without natice. See banker for details. 2) First year interest rate will have a proma of 2.99%, Years 2 — 5 will have an
interest rate at Prime + 1% fixed at signing. As of 10/8/21, the Prime Rate Is 3.25%. Pricing subject to change. Prepayment penalty in the first 2 years. Prime Rate is defined as “the Prime Rate as
pubfished daily in the Money Rates section of the Wall Street Jounal.” Offer is for new 5-year term loan up to $250,000 on new equipment only and does not apply to the refinance of existing |pans.

The "Per Check Charge” defined on your statement represents a $15 charge for each check that exceeds the six check
limitation on your account, Refer to Mechanics Bank's Account Agreement for additional information.

Summary of Accounts W W Q&N’W‘/

Account Type Account Number Ending Balance
PUBLIC MONEY MARKET $214,423.37
PUBLIC MONEY MARKET-
Account Summary Interest Summary
Date Description Amount Description Amount
03/01/2022 Beginning Balance $214,416.09  Annual Percentage Yield Earned 0.04%
1 Credit{s) This Period $7.28  Interest Days 31
0 Debit(s) This Period $0.00  Interest Eamed $7.28
03/31/2022 Ending Balance $214,423.37  Interest Paid This Period $7.28
Interest Paid Year-to-Date $21.70
Other Credits
Date Description Amount
$7.28

03/31/2022  INTEREST t\l‘}ﬂ;\@ﬂ"/v/

Daily Balances
Date Amount
03/31/2022 $214,423.37

S Fbic

LE NI.D.H



Kings River East GS Agency

Balance Sheet
As of April 30, 2022

TOTAL
ASSETS
Current Assets
Bank Accounts
LAIF 272,565.08
Mechanics Bank General Fund 2,538.07
Mechanics Bank Money Market 193,429.82
Total Bank Accounts o $468,532.97
Accounts Recseivable
Accounts Receivable {A/R) 45,806.92
Total Accounts Receivable $45,806.92
Other Current Assets
Allowance for Bad Debts -45,646.20
Grant Recsivable 21,820.69
Interest Receivable 0.00
Total Other Currant Assets $-23,82551
............ T $490,514.38
TOTAL ASSETS o o $490,514.38
LIABILITIES AND EQUITY
Liabilities
Current Liabilities
Accounts Payable
Accounts Payable (A/P) 15,483.73
Total Accounts Payable S $15483.73
Other Current Liabilities
Accrued Payables 0.00
Deferred Revenue 0.c0
Other Payables 0.00
Total Othar Current Liailities o $0.00
~ Tetal Current Llailities $15,483.73
Total Liahiitles $15,483.73
Equity
Retained Eamnings 531,125.88
Net Income -56,095.23
 TotalEquity - $475,030.65
T T EoTs T VTl o PRI
Accrual Basis Friday, May 13, 2022 02:34 PM GMT-07:00 LA




Kings River East GS Agency

Profit and Loss
October 2021 - April 2022

TOTAL
Income
Grant [ncome 1,622.28
GSA Prop 26 Fee
Prop 26 Fee Billed -18.78
Recovery of Bad Debt 234.19
Total GSAPrep26Fee 21541
Interest Income 423.07
Totallncome - §2260.76
GROSS PROFIT $2,260.76
Expenses
Administrative
Administrative Services 8,499.71
Material 331.15
Mileage 53.82
Postage 7.42
Audit Fee 4,865.00
Bank Charges 221.58
Engineering Services 33,420.10
Insurance 1,688.00
Legal 4,788.25
* Total Administrative . - o . 5387800
Dues 4,265.00
Grants/Qutreach
Grower/Landowner Outreach 200.00
~ Tetal Grants/Outreach 200.00
Other
Misc Cther 14.99
............ e E— Liss
e — T
NET OPERATING INCOME o o " $-56,095.23
ST e . . e _ I . E— $~56,095.23
Accrual Basis Friday, May 13, 2022 02:35 PM GMT-07:00 1M1




Kings River East GS Agency

Statement of Cash Flows
October 2021 - April 2022

TOTAL
CPERATING ACTIVITIES
Net Income -56,095.23
Adjustments to reconcila Net Income to Net Cash provided by operations:
Accounts Receivable (A/R) 382.16
Allowance for Bad Debts -234.19
Grant Receivable 2,648.90
Accounts Payable (A/P) 13,097.82
Accrued Payables -38.32
I e — Gashpreﬂdedby me 16.856.7
Net cash provided by oparating activities - $-40,238.86
INVESTING ACTIVITIES
Interest Receivable 165.65
NET CASH INCREASE FOR PERIOD $-40,073.21
Cash at beginning of period 508,606.18
CASH AT END OF PERIOD $468,632.97

Friday, May 13, 2022 02:35 PM GMT-07:00

111



5/13/22, 1:12 PM

Kings River East GS Agency

Mechanics Bank General Fund, Perlod Ending 04/30/2022

RECONCILIATION REPORT
Reconclled on: 05/13/2022
Reconclled by: Marc Limas

Any changes made te transactions after this date aren't inciuded in this report.

Summary ushD
Statement beginning balance. 2,538.87
Service charge, -36.17
Checks and payments cleared (4) -20,985,38
Deposits and other credits cleared (6) 21,019.75
Staternent ending balance, 2538.07
Register balance as of 04/30/2022 2,638.07
Details

Cheeks and payments cleared (4)

DATE TYPE REF NO. PAYEE ) AMOUNT (UsD)
04/12/2022 Bill Paymant 10148 Alta Iiigation District -3,685.53
041212022 Bill Payment 10151 Provost & Prichard Englneering -14,998.10
04/12/2022 Bill Paymant 10160 Baker Manock & Jensen, PC -1,801.75
0411212022 Bill Payment 10149 Topograph LLC 200,00
Total -20,985.38
Daposits and other credlts cleared (6)

DATE TYPE REF NO. PAYEE AMOUNT (UsD)
04/12/2022 Bill Payment Provost & Prichard Enginesring 0.00
04/12/2022 Bill Payment Topograph LLC 0.00
041 2/2022 BIll Payment Baker Manock & Jengen, PC 0.00
04/12/2022 Bill Payment Alta lrigation District 0.00
04/14/2022 Transfer 21,000.00
04/29/2022 Receive Paymant CASH 19.75
Total 21,019.75

1M




Mechanics Bank Statement Ending 04/29/2022

P.O. Box 6010
Santa Maria, CA 93456-6010 Page 1of 4
800.797.6324 - I
www.mechanicsbank.com £ 3
RETURN SERVICE REQUESTED i:Managing Your Accounts
B cientServices  800.707.6324
KINGS RIVER EAST GRNDWATER SUST AGENCY i E Oniine ‘www.mechanicsbank.com
289N L ST e - ! e :
DINUBA CA 93618-2107 ﬂ Mobile Download Qur Mobile Apps

EQUIPMENT FINANCING

Great rates for the equipment you need
Learn more at www.MechanicsBank.com/GetEquipment

Strong Past. Stronger Future.
Once again, Forbes has named Mechanics Bank one of America’s best banks in 2022, based on growth,

credit quality and profitability. In its 13th annual report, the global media outlet ranked the bank 32nd among
the nation’s 100 largest publicly traded banks and thrifts, which represent more than 80 percent of total U.S.

bank assets.

. \ -\
Summary of Accounts @) ‘ d\\"i\U

Account Type Account Number Ending Balance
PUBLIC CHECKING ' $2,538.07

o

e m—— pmis

PUBLIC CHECKING._ _ _

Account Summary
Date Description Amount
04/01/2022  Beginning Balance $2,538.87

2 Credit(s) This Period $21,019.75

5 Debit{s} This Period $21,020.55
04/29/2022 Ending Balance $2,538.07
Deposits
Date Description Amount
04/29/2022  DEPOSIT $19.75
Electronic Credits
Date Description Amount
04/14/2022  Transfer from MM to GF $21,000.00

RECENED
MAY 132022

Member

%FDIC Alta Irrigation Bistrigs



5/13/22, 1:50 PM

Kings River East GS Agency
Machanlcs Bank Money Market, Periad Ending 04/30/2022
RECONCILIATION REPORT
Reconciled on: 05/13/2022
Raconcilad by: Marc Limas

Any changes made to fransactiens afler this date aren't included in this report,

Summary uso
Statement beginning balance, 214,423,37
Interest samed B.45
Cheeks and paymants ¢leared (1) -21,000.00
Depaosits and other credits cleared (0) 2.00
ding bal; S—L
Statement ending balance, 193!429.82
Register balance as of 04/30/2022 193,429.82
Details
Checks and payments cleared (1}
DATE TYPE REF NO. PAYEE AMOUNT (USD)
04/14/2022 Transfar -21,000.00
Total -21,000.00

1M



' Mechanics Bank Statement Ending 04/29/2022

P.0. Box 6010
Santa Maria, CA 93456-6010 Page 10f4
800.797.6324
www.mechanicsbank.com
RETURN SERVICE REQUESTED ' Managing Your Accounts
8 cientServices  800.797.6324
KINGS RIVER EAST GRNDWATER SUST AGENCY i1 oniine www.mechanicsbank.com
289N L ST =
DINUBA CA 93618-2107 Mokhile Download OurMobile Apps

EQUIPMENT FINANCING

Great rates for the equipment you need

Learn more at www.MechanicsBank.com/GetEquipment

The "Per Check Charge” defined on your statement represents a $15 charge for each check that exceeds the six check

limitation on your account. Refer to Mechanics Bank's Account Agresment for additional information.

Summary of Accounts
Account Type Account Number Ending Balance
PUBLIC MONEY MARKET $193,429.82
PUBLIC MONEY MARKET
Account Summary Interest Summary
Date Description Amount Description Amount
04/01/2022 Beginning Balance $214,423.37  Annual Percentage Yield Earned 0.04%
1 Credit{s) This Period ' $6.45 Interest Days 29
1 Debit{s) This Period $21,000.00 Interest Earned $6.45
04/29/2022 Ending Balance $193,429.82  Interest Paid This Period $6.45
Interest Paid Year-to-Date $28.15
Other Credits
Date Description 4 Amount
v
04/29/2022  INTEREST \! ‘/ $6.45
Electronic Debits
Date Description Amount
$21,000.00

04/14/2022  Transfer from MM to GF

MAY 1 37022
Altn erigation pistict

Member

CYEDic



5/13/22,1:13 PM
Kings River East GS Agency
LAIF, Period Ending 04/30/2022
RECONCILIATION REPORT
Reconclled on: 05/13/2022
Reconciled by: Mars Limas

Any changes made to transactions after this date aren't included in this report.

Summary

usD

272,350.46

Statement baglnning balanca

0.0Q

Checks and paymenis cleared {0}

14.62

Deposits and other credits cleared (1)

272,565.08

Statement snding balance

272,565.08

Register balance as of 04/30/2022

Datalls

Deposits and other credits cleared {1)

DATE TYPE REF NO. PAYEE AMOUNT (USD)
04/15/2022 Deposlt 214.62
Total 214,62

1M



5/5/22, 11:46 AM

Cal lifornia State Treasurer
Fiona Mg, cPA

Local Agency Investment Fund
P.O. Box 942309

Sacramento, CA 94209-0001
(916) 653-3001

LAIF Regular Monthly Statement

May 05, 2022

LAIF Home
EMIA Average Monthly Yields

KINGS RIVER EAST GROUNDWATER
SUSTAINABILITY AGENCY
TREASURER

289 NORTH L STREET

DINUBA, CA 93618

Account Number:

April 2022 Statement

Web

Tran Type Definitions

l,\‘h’@w

Effective Transaction T’I‘;an Confirm Confirm
Date Date Number Number Authorized Caller Amount
4/15/2022  4/14/2022 QRD 1702370 N/A SYSTEM 214.62
Account Summary
Total Deposit: 214.62 Beginning Balance: 272,350.46
Total Withdrawal: 0.00 Ending Balance: 272,565.08
RECEREDR
MAY 13 2027
Aita Irvigation mistricy

https:/laifms.treasurer.ca.gov/RegularStatement.aspx

1M



Insert 10.4

April 29, 2022

VIA ELECTRONIC MAIL AND U.S. MAIL

Ms. Karla Nemeth

Deputy Director

Department of Water Resources
Post Office Box 942836
Sacramento, CA 94236-0001

Re:  San Joaquin Valley - Kings Subbasin Incomplete Determination

Dear Deputy Director Nemeth:

This letter is sent on behalf of the San Joaquin Valley - Kings Subbasin (Bulletin
118 # 5-022.08) (“Kings Subbasin) Groundwater Sustainability Agencies (“GSAs”) listed
below. The Kings Subbasin GSAs timely submitted to the California Department of Water
Resources (“DWR?”) their seven coordinated groundwater sustainability plans (“GSPs”) in
January 2020. We understand that DWR has determined all of the GSPs in the Kings Subbasin
to be “Incomplete” pursuant to the Sustainable Groundwater Management Act (“SGMA?”) by
letter dated January 28, 2022 (“Determination Letter”). The GSAs in the Kings Subbasin are
working hard to address DWR’s noted deficiencies and suggested corrective actions in the Kings
Subbasin GSPs.

However, having reviewed the Determination Letter, we would like to address
one issue: specifically, in Deficiency 1 related to sustainable management criteria for the chronic
lowering of groundwater levels, DWR staff state the GSAs should consider the “current
beneficial uses and users of groundwater and the potential effects of the proposed management...
! The Determination Letter goes on to suggest that,

For example, if the GSAs anticipate groundwater level declines to impact a
community’s drinking water supply and the community does not have the
economic means to drill a deeper well, then the GSPs should, at a minimum,
disclose that fact and, ideally, should adjust their management criteria to avoid that
condition or describe projects or management actions the GSAs would take to

! Determination Letter, 3.1.2, p. 10.

3023408v4 /7527.0267



Karla Nemeth
April 29, 2022
Page 2

address the lack of funding or other ways to avoid the impact to the community’s
drinking water supply.?

Although SGMA provides the GSAs the opportunity to further define "significant
and unreasonable,” DWR has verbally implied than any single well going dry is significant and
unreasonable. Local control allows GSAs to define what is significant and unreasonable for all
beneficial uses and users of groundwater. The GSAs are not opposed to quantifying the number
of wells that will go dry based on where they have set their measurable objectives ("MO's") and
minimum thresholds ("MTs"), but it is significant and unreasonable to the agricultural industry
as a whole to be responsible for raising the groundwater levels enough for every domestic well
(no matter how shallowly drilled) and it is significant and unreasonable for the GSAs and their
landowners to pay for any and every shallow well that goes dry. The local control is being
stripped if the GSAs are being told something new is now required in order for the GSP to be
approved.

We are unaware of any requirement in SGMA, or DWR’s SGMA guidelines/Best
Management Practices, requiring GSAs to be responsible for ensuring that no rural residential
well goes dry. However, we understand that DWR has indicated it is not likely to approve the
Kings Subbasin GSPs unless they also adopt a domestic well mitigation program. To be sure,
SGMA requires GSAs to provide for local, sustainable groundwater management by addressing
and mitigating impacts from the seven undesirable results.’> Undesirable results must address
“fpJotential effects on the beneficial uses and users of groundwater™ (which the Kings Subbasin
GSPs do). However, each GSA cannot be responsible for ensuring that no residential well goes
dry. Such effect, while intended to be mitigated, would be the result of a myriad of factors
outside of a GSA’s control, such as drought, climate change, illegal pumping, and other issues.

We know DWR received comment letters wanting DWR to require GSAs to
ensure no wells go dry and for those same GSAs to be financially responsible if a well goes dry.
The GSAs were courtesy copied on this correspondence to DWR. Such a demand is unfounded
and not required by SGMA. If you are of a different understanding regarding a GSA’s purported
responsibility over rural residential wells, we request you identify in SGMA the statutory
requirement for such responsibility. You may contact the Central Kings GSA’s legal counsel,
Lauren D. Layne, with Baker Manock & Jensen, PC at (559) 432-5400 or
llayne@bakermanock.com. Thank you for your time.

2 Determination Letter, 3.1.2, p. 10.

3 Wat, Code §§ 10720.1¢a), (c), (i) [Legislature’s intent to provide for sustainable management of
groundwater basins, through local governmental agency actions, and establish minimum standards for
sustainable groundwater management].

423 C.CR. § 354.26(b)(3).

3023408v4 / 7527.0267



Karla Nemeth
April 29, 2022
Page 3

Very truly yours,

cc viaemail: Lauren D. Layne — llayne@bakermanock.com

3023408v4 / 7527.0267



