Kings River East Groundwater Sustainability Agency
Regular Board Meeting
Agenda

City of Dinuba — Council Chambers
405 East El Monte Way, Dinuba, CA 93618
March 20, 2025
2:.00P.M.

1. Call to Order

2. Potential Conflicts of Interest

2.1. Any Director who has potential conflict of interest may now identify the Agenda item and recuse himself or
herself from discussing and voting on the matter (FPPC § 87105).

3. Public Comment

3.1. Public will be given up to three minutes (3 min) to address the Board of Directors on any item not on the
agenda but within the subject matter of the Board’s jurisdiction. Board of Directors is prohibited from taking
action on public comments and as appropriate, matters raised during this period may be referred to
appropriate parties or added to the agenda of an upcoming Board meeting (Gov. Code § 54954.3(a)).

4. Communications — Review and Consider for Action

5. Board of Director Reports — Discuss and Consider for Action
5.1. Repori(s) by Director(s) on event(s) attended during the prior month
6. Consent Calendar ltems — All Consent Calendar items are considered routine and will be enacted in one

motion. There will be no separate discussion of these matters, unless a request is made in which event the item
will be removed from the Consent Calendar to be discussed and voted upon by a separate action.

6.1. Payables — Review and approve payment of January and February 2025, invoices (see Insert 6.1)

6.2. Board Meeting Minutes — Review and approve minutes of September 19, 2024 and December 19, 2024
Regular Board meetings, and January 21, 2025 Special Board Meeting (see Insert 6.2)

7. Other Board ltems — Take Action

7.1. Treasurer's Statement — Review and consider accepting January and February 2025 Treasurer's statement
(see Insert 7.1)

7.2. Proposal for a Proposition 26/218 Consultant — Review and consider approving a proposal from Provost &
Pritchard Consulting Group to provide professional services to KREGSA on a time and materials basis, not
to exceed $100,000, for developing a fee/rate structure that complies with the Proposition 26/218 and
generates revenue to support the agency's SGMA activities. (see Insert 7.2)

7.3. Fillina Production Ag Seat - Review and discuss status of finding potential candidates to consider as a
board member representing agricultural interests within the boundary of the KREGSA.
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Kings River East Groundwater Sustainability Agency
Regular Board Meeting
Agenda

7.4. Fiscal Year End September 2024 Audit - Review and consider adopting Fiscal Year End September 2024
Audit Report. (see Insert 7.4)

8. Groundwater Sustainability Activities - Review for Possible Action

8.1. WY 2024 Annual Report - Provide an update on the status of the Annual Report

8.2. Formation of an Ad Hoc Committee for the Proposition 26/218 and Domestic Well Mitigation Projects —
Review and discuss the formation of a single ad hoc committee for the Proposition 26/218 project and
dealing with replacement well applications submitted as part of the Domestic Well Mitigation program,
subject to the Chairman’s approval of member.

9. Legal Issues — Review for Possible Action

9.1. Attorney Legal Update on Matters Affecting the GSA and Legislation
10. Future Agenda Item(s) - No Action
11. Adjournment

Notes:

1. In compliance with the Americans with Disabilities Act of 1990, requests for special assistance to attend or participate
in this meeting should be made to the City of Dinuba (559-591-5900) at least 48 hours in advance of the public meeting

to enable the City to make reasonable accommodations.
2. Public records relating to an agenda item are available for public review, after posting of the agenda, at 289 North L
Street, Dinuba, CA 93618 during regular business hours.

AFFIDAVIT OF POSITING

I, Marc Limas, on behalf of the Kings River East Groundwater Sustainability Agency, hereby certify that | posted a
copy of the foregoing agenda in the lobby of the City of Dinuba at 405 East El Monte Way, Dinuba, CA 93618, at
least seventy-two (72) hours prior to the meeting, in accordance with Gowt. Code § 54954.2(a).

March 17, 2025

Marc Limas
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RemitName InvoiceDate InvoiceNumbe Reference OriginalAmount
AID 1/31/2025 5130 Admin Fees $ 276.66
AID 2/28/2025 5158 Admin Fees 3 116.78
Baker Manock & Jensen 1/31/2025 493838 $ 4200.63
Baker Manock & Jensen 2/28/2025 494585 $ 1100.50
Guttone & Mastro CPA's 2/25/2025 6201 Audit $ 5630.00
Provost & Pritchard 2/13/2025 117133 Website Management $ 27.20
Provost & Pritchard 2/26/2025 117578 Ongoing Support $ 1743.20
Provost & Pritchard 2/27/2025 117585 Domestic Well Mitigation  $ 858.80
Provost & Pritchard 2/27/2025 117586 Basin Coordination $ 10048.86
Provost & Pritchard 3/14/2025 118052 Tech Assistence $ 136.40
Provost & Pritchard 3/14/2025 118057 Domestic Well Mitigation  $ 576.96
Provost & Pritchard 3/14/2025 118062 Basin Coordination $ 6900.52
$ 31616.51

Total Warrants
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Kings River East Groundwater Sustainability Agency
Regular Board Meeting
MINUTES

City of Dinuba — Council Chambers
405 East El Monte Way, Dinuba, CA 93618
September 19, 2024

1. Call to Order - The Regular Board Meeting of the Kings River East Groundwater
Sustainability Agency was called to order by Chairman Ernest “Buddy” Mendes at 2:01 p.m.
and the following directors were present: Alta Irrigation District, Alternate John Kalender,
Cities, Matthew Tuttle; Drinking Water Districts, Fernie Rubalcaba; Irrigation/Water Districts,
Alternate Kyle Moeller; Tulare County, Eddie Valero was absent; Ag Production, Vacant;
Also in attendance were Alta Irrigation District, General Manager, Chad Wegley; Operations
Manager, Marc Limas; Administrative Analyst, Penny Durham, and attorney Lauren D.

Layne.
2. Potential Conflicts of Interest — None.
Public Comment — None.

4. Communications — No action.
4.1. Central Kings Groundwater Sustainability Agency Letter. (see Insert 4.1)
4.2. Department of Water Resources Letter. (see Insert 4.2)
4.3. Domestic Well Mitigation Program Letter. (see Insert 4.3)

5. Board of Director Reports — None.

6. Consent Calendar Items — It was M/S/C unanimously (Ag Production vacant with Director
Valero absent) on motion by Director Tuttle, seconded by Director Rubalcaba to approve
consent calendar agenda items as presented:

6.1. Payables — Review and approve payment of June, July, and August 2024, invoices (see
Insert 6.1)

6.2. Board Meeting Minutes — Review and approve minutes of June 20, 2024, Regular
Board meeting with 2 corrections (Irrigation/Water Districts Jack Paxton absent; Ag
Production, Alternate Justin Brown present).

7. Other Board ltems — Take Action

7 1. Treasurer's Statement —The Board of Directors reviewed the Treasurer's Statement for
the periods ending June, July, and August 2024. It was M/S/C unanimously (Ag
Production vacant with Director Valero absent) on motion by Director Rubalcaba,
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Kings

River East Groundwater Sustainability Agency

Regular Board Meeting
MINUTES

7.2.

7.3.

7.4.

7.5.

7.6.

8.1

8.2

seconded by Director Tuttle to accept Treasurer's Statement as presented. (see Insert
7.1)

Fiscal Year 2024-2025 Budget — It was M/S/C unanimously (Ag Production vacant with
Director Valero absent) on motion by Director Tuttle, seconded by Director Rubalcaba,
to adopt the Fiscal Year 2024-2024 Budget. (see Insert 7.2)

Reallocation of Funds from FY 2023-2024 Budget — It was M/S/C unanimously (Ag
Production vacant with Director Valero absent) on motion by Director Tuttle, seconded
by Director Rubalcaba, to reallocate a portion of the FY 2023-24 approved budget for
implementation of the Domestic Well Mitigation Program.

Proposal for Ongoing Management of Website — It was M/S/C unanimously (Ag
Production vacant with Director Valero absent) on motion by Director Tuttle, seconded
by Director Rubalcaba, to approve a proposal from Provost & Pritchard Consulting
Group to provide professional services to KREGSA on a time and material basis, not to
exceed, $5,000 for ongoing management of the GSA’s website. (see Insert 7.4)

Proposition 26/218 Consultant —No action

Filling Production Ag Seat — No action

Groundwater Sustainability Activities — Review for Possible Action

Domestic Well Mitigation Program — Domestic Well Mitigation Guidance Document and
Domestic Well Mitigation Program - Rules and Regulations. No action taken.

Proposals for Assistance with Administration of the Domestic Well Mitigation Program
and Assistance with Interim Measures — It was M/S/C unanimously (Ag Production
vacant with Director Valero absent) on motion by Director Rubalcaba, seconded by
Director Tuttle, to approve two (2) proposals from Provost & Pritchard Consuiting Group
to provide professional services to KREGSA for its pro rata share of a $320,000 cost
estimate for administering the Domestic Well Program in the Kings subbasin and a
$115,323 cost estimate for assisting with interim measures within the GSA. (see 8.2a

and 8.2b)

9. Legal Issues — Review for Possible Action

3680389v1 / 20419.0008
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Kings River East Groundwater Sustainability Agency
Regular Board Meeting
MINUTES

9.1. Attorney Legal Update on Matters Affecting the GSA and Legislation — Attorney Layne
gave an update on various bills from the current legislative session and updates on the

status of neighboring subbasins.

10. Future Agenda Item(s) — No Action — Policy on Domestic Well Mitigation Program, Update
on Proposition 218 Funding, and Update on Ag Production Seat.

11. Adjournment - There being no further items to discuss, it was M/S/C unanimously (Ag
Production vacant, Tulare County, Eddie Valero was absent) on motion by Director Rubalcaba,
seconded by Director Tuttle to adjourn, the meeting was adjourned by Ernest “Buddy” Mendes
at 2:57 p.m. until the next Meeting scheduled on December 19, 2024.

Kings River East Groundwater Sustainability Agency

Jack Brandt, Secretary

JB:pd
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Kings River East Groundwater Sustainability Agency
Regular Board Meeting
MINUTES

City of Dinuba — Council Chambers
405 East El Monte Way, Dinuba, CA 93618
December 19, 2024

1. Call to Order - The Regular Board Meeting of the Kings River East Groundwater
Sustainability Agency was called to order by Chairman Ernest “Buddy” Mendes at 2:00 p.m.
and the following directors were present: Alta irrigation District, Jack Brandt; Cities, Matthew
Tuttle; Drinking Water Districts, Fernie Rubalcaba; Irrigation/Water Districts, Jack Paxton;
Tulare County, Eddie Valero; Ag Production, Alternate Justin Brown. Also in attendance
were Alta Irrigation District, General Manager, Chad Wegley; Operations Manager, Marc
Limas; Administrative Analyst, Penny Durham, and KREGSA'’s attorney Lauren D. Layne.

2. Potential Conflicts of Interest — None.
3. Public Comment — None.

4. Communications — Review and Consider for Action.

4.1. ACWAJPIA President’s Special Award. (see Insert 4.1)

5. Board of Director Reports — None.

6. Consent Calendar ltems — It was M/S/C unanimously on motion by Director Paxton,
seconded by Director Valero to approve consent calendar agenda items 6.1 and 6.3.

6.1. Payables — Review and approve payment of June, July, and August 2024, invoices (see
Insert 6.1)

6.2. Board Meeting Minutes — The minutes from the September 192024, regular board
meeting were pulled from the agenda and will be considered at the next meeting.

6.3. 2025 Board Meeting Calendar — Review and consider approving 2025 Board Meeting
Calendar. (see insert 6.3)

7. Other Board Items — Take Action

7 1. Treasurer's Statement —~The Board of Directors reviewed the Treasurer's Statement for
the periods ending September, October, and November 2024. It was M/S/C
unanimously on motion by Director Brandt, seconded by Director Valero to accept the
Treasurer's Statement as presented. (see Insert 7.1)

7.2. Proposition 26/218 Consultant — Review and discuss status of responses to a request
for proposal for a Prop 26/218 consultant. General Manager Wegley stated the Request
for Proposal was sent out on December 16, 2024, with a due date of January 17, 2024.
Responses to the RFP will be reviewed and considered at a future Board Meeting.

3680388v1 / 20419.0008
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Kings River East Groundwater Sustainability Agency
Regular Board Meeting
MINUTES

7.3. Filling Production Ag Seat — No action.

7.4. Board Officer Reorganization — Buddy Mendes was nominated Chairman. It was M/S/C
unanimously on motion by Director Valero, seconded by Director Brandt to elect Buddy
Mendes Chairman. Mattew Tuttle was nominated Vice Chairman. It was M/S/C
unanimously on motion by Director Valero, seconded by Director Brandt to elect
Mathew Tuttle Vice Chairman. Jack Brandt was nominated Secretary/Treasurer. It was
M/S/C unanimously on motion by Director Paxton, seconded by Chairman Mendes to
elect Jack Brandt Secretary/Treasurer.

7.5. Bank Account Signature Cards — It was M/S/C unanimously on motion by Director
Valero, seconded by Director Brandt to name Chairman Mendes, Vice Chairman
Matthew Tuttle, Secretary/Treasurer Jack Brandt, and Marc Limas as signers on the

Bank Account.
8. Groundwater Sustainability Activities — Review for Possible Action

8.1 General Manager Wegley provided a presentation (see attachment) on current Subbasin
and GSP activities. (see Insert 8.1)

9. Legal Issues — Review for Possible Action
9.1. Attorney Legal Update on Matters Affecting the GSA and Legislation — Attorney Layne
gave an update on various bills from the current legislative session and updates on the
status of neighboring subbasins.

10. Future Agenda ltem(s) — No Action — Review of September Meeting Minutes, Update on
GSA Audit, Update on Ag Production Seat, adoption of the 2025 Update to the GSP, and
consideration of responses to the RFP for a Prop 26/218 Consultant.

11. Adjournment - There being no further items to discuss, it was M/S/C unanimously on
motion by Director Valero, seconded by Director Brandt to adjourn, the meeting was adjourned
by Ernest “Buddy” Mendes at 3:00 p.m. until the next regular meeting scheduled on January 16,

2025.

Kings River East Groundwater Sustainability Agency

Jack Brandt, Secretary

JB:pd
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Kings River East Groundwater Sustainability Agency
Special Board Meeting
MINUTES

City of Dinuba — Council Chambers
405 East El Monte Way, Dinuba, CA 93618
January 21, 2025

1. Call to Order - The Special Board Meeting of the Kings River East Groundwater
Sustainability Agency was called to order by Chairman Ernest “‘Buddy” Mendes at 2:00 p.m.
and the following directors were present: Alta Irrigation District, Jack Brandt; Cities, Matthew
Tuttle: Irrigation/Water Districts, Jack Paxton; Tulare County, Eddie Valero; Ag Production,
vacant: Drinking Water Districts, Fernie Rubalcaba absent; Also in attendance were Alta
Irrigation District, General Manager, Chad Wegley; Operations Manager, Marc Limas;
Administrative Analyst, Penny Durham; and attorney Lauren D. Layne.

Potential Conflicts of Interest — None.
Public Comment — None.

Communications — None.

Board of Director Reports — None.

o> A e N

Consent Calendar Items — It was M/S/C unanimously (Ag Production vacant, Director
Rubalcaba absent) on motion by Director Valero, seconded by Director Tuttle to approve
consent calendar agenda items 6.1 and 6.2:

6.1. Payables — Review and approve payment of December 2024 invoices (see Insert 6.1)

6.2. Audit Engagement Letter — Review and approve the Audit Engagement Letter with
Cuttone & Mastro, CPAs. (see Insert 6.2)

7. Other Board Items — Take Action

7.1. Treasurer's Statement —The Board of Directors reviewed the Treasurer's Statement
for the period ending December 2024. It was M/S/C unanimously (Ag Production
vacant, Director Rubalcaba absent) on motion by Director Brandt, seconded by
Director Valero to accept the Treasurer’'s Statement as presented. (see Insert 7.1)

7.2. Proposition 26/218 Consultant — Chad Wegley provided an update on the search for a
consultant to provide professional services related to KREGSA’s Proposition 26/218
efforts. In December 2024, the GSA issued a solicitation for services, but no
proposals were submitted by the mid-January 2025 deadline. Lechowicz & Cheng, a
consultant that worked on our Proposition 26 effort, expressed interest in this project
but are unable to take on this project due to their current workload. Mr. Wegley also
mentioned that Provost & Pritchard is available to provide professional services to
assist the GSA with funding its sustainable groundwater management activities and
plans to submit a proposal for the GSA’s consideration.

3636542v2 / 20419.0008
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Kings River East Groundwater Sustainability Agency
Special Board Meeting
MINUTES

8. Groundwater Sustainability Activities — Review for Possible Action

8.1.

8.2.

8.3.

Revised Groundwater Sustainability Plan. Chad Wegley updated the board on general
information about sustainable groundwater management activities and the revised

2025 Groundwater Sustainability Plan (GSP) for KREGSA. Mr. Wegley highlighted
that the Kings subbasin is one of only four subbasins adjacent to or south of the San
Joaquin River with approved GSPs. Attempting to manage groundwater sustainably
for nearly 1 miliion acres is a unique challenge, and our progress today is only
possible with the collaboration of six other GSAs. Revisions to the GSP respond to
Recommended Corrective Actions from the Department of Water Resources’ letter on
August 4, 2023, include discussions about implementing a Domestic Well Mitigation
Program and discussing finding from supplemental technical studies on
interconnected surface waters and confined aquifer pumping. The revised GSP has
been available for public comment since October 2024. Chairman Mendes asked
and did not receive any comments from the public in attendance. It was M/S/C
unanimously (Ag Production vacant, Director Rubalcaba absent) on motion by
Director Paxton, seconded by Director Brandt to adopt the revised Groundwater
Sustainability Plan.

Revised Exhibit " B” of the Kings Subbasin Coordination Agreement. Chad Wegley
explained that Exhibit B of the Kings Subbasin coordination agreement required
Board approval since the hydrologic base period was modified in response to DWR'’s
Recommended Actions. The base period changed from 1997-2011 to 2009-23, which
includes recent multi- and single-year droughts. A coordination agreement is a SGMA
requirement for any subbasin with multiple GSAs and GSPs. It was M/S/C
unanimously (Ag Production vacant, Drinking Water Districts Fernie Rubalcaba
absent) on a motion by Director Brandt and seconded by Director Paxton to approve
Exhibit “B” of the Coordination Agreement. (see Insert 8.2)

2025 Periodic Evaluation. Chad Wegley explained that the Kings Subbasin is
submitting its first periodic evaluation to DWR. These evaluations are required at
least every five years and whenever an amendment is required to the GSP. Periodic
Evaluations are intended to be an honest assessment on GSA’s progress toward
sustainability, including successes, challenges, and plans to address them. Key
successes include implementation of a Domestic Well Mitigation Program,
coordinating with neighboring subbasins on Interconnected Surface Water issues, and
meeting 2025 overdraft mitigation goals, etc. This report is due by January 31, 2025,
and it expands on the information contain in the annual reports. This was only a
discussion item.

3636542v2 / 20419.0008
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Kings River East Groundwater Sustainability Agency
Special Board Meeting
MINUTES

9. Legal Issues — Review for Possible Action

9.1. Attorney Legal Update on Matters Affecting the GSA and Legislation - Attorney Layne
gave an update on the current legislative session and updates on the status of
neighboring subbasins.

10. Future Agenda Item(s) — No Action — Minutes of September and December Meeting,
Fiscal Year End 2024 Audit.

11. Adjournment - There being no further items to discuss, it was M/S/C unanimously (Ag
Production vacant, Director Rubalcaba absent) on motion by Director Valero, seconded by
Director Tuttle to adjourn the meeting at 2:21 p.m. until the next Board Meeting scheduled
on March 20, 2025.

Kings River East Groundwater Sustainability Agency

Jack Brandt, Secretary

JB:pd
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Kings River East - GSA
Balance Sheet

January 2025

ASSETS

Current Assets

Cash and Investments
LAIF 2,365.85

Valley Strong Money Market 111,170.97
Valley Strong - Savings Account 5.00
Valley Strong - General Fund (24,156.12)

TOTAL Cash and Investments 29,385.70

TOTAL Current Assets 89,385.70
TOTAL ASSETS 89,385.70

LIABILITIES

Current Liabilities
Accounts Payables 4,477.29

TOTAL Current Liabilities 4,477.29
TOTAL LIABILITIES 4,477.29

CAPITAL

Retained Earnings 149,033.71
Year-to-Date Earnings (64,125.30)

TOTAL CAPITAL 84,908.41

TOTAL LIABILITIES & CAPITAL 89,385.70

2/18/2025 11:15:31 AM Balance Sheet - Standard Insert7.1.1 Page 1
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Kings River East - GSA
- Income Statement

Year-to-Date Performance, January 2025 - current month

4 Months Ended
January 31, 2025 Annual
Budget Unused % Used

NET INCOME 0.00 0.00 0.00
GROSS PROFIT 0.00 0.00 0.00
Expenses

Administrative Services 1,340.31 10.,000.00 8,659.69 134 %

Mileage 174.20 500.00 325.80 34.8 %

Office Supplics/Material 80.21 300.00 219.79 26.7 %

Postage 4,14 50.00 45.86 83%

Training & Seminars 0.00 500.00 500.00

Dues & Subscriptions 1,556.28 3,300.00 1,743.72 472 %

Audit Fee 0.00 5,200.00 5,200.00

Insurance 1,688.00 1,800.00 112.00 93.8%

Legal 17,921.50 20,000.00 2,078.50 89.6 %

Bank Fee 0.00 50.00 50.00

Engineering 43,417.37 250,000.00 206,582.63 17.4 %

Proffessional Services 0.00 250,000.00 250,000.00

Misc Expenses 0.00 5,000.00 5,000.00

Outreach 397.20 5,000.00 4,602.80 7.9 %
TOTAL Expenses 66,579.21 551,700.00 485,120.79 12.1%
OPERATING PROFIT (66,579.21) (551,700.00) (485,120.79) 12.1 %
Other Income & Expenses

Interest Income 2,453.91 7,500.00 5,046.09 32.7%
TOTAL Other Income & Expenses 2,453.91 7,500.00 5,046.09 32.7%
PROFIT BEFORE TAXES (64,125.30) (544,200.00) (480,074.70) 11.8%
NET PROFIT (64,125.30) (544,200.00) (480,074.70) 11.8%

2/18/2025 11:15:09 AM

YTD Variance Performance Income Statement

Page 1

Kings River East - GSA
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Kings River East - GSA

Journal Report
January 2025 - current month

Post/Sys
Date Journal Reference Description / Accounts Debits Credits
01/10/2025 A/P P&P Invoice: 116293
$270.000 Engineering 9,317.40
2010.000 Accounts Payables 9,317.40
01/10/2025 A/P P&P Invoice: 116292
8270.000 Engineering 456.41
2010.000 Accounts Payables 456.41
01/21/2025 A/P AID Check: CK010272
1120.000 Valley Strong - General Fund 41092
2010.000 Accounts Payables 410.92
01/21/2025 A/P BMI Check: CK010273
1120.000 Valley Strong - General Fund 7,768.37
2010.000 Accounts Payables 7,768.37
01/21/2025 A/P P&P Check: CK010274
1120.000 Valley Strong - General Fund 18,500.55
2010.000 Accounts Payables 18,500.55
01/31/2025 A/P AID Invoice: 5130
8110.000 Administrative Services 195.44
8130.000 Postage 2.07
8120.000 Office Supplics/Material 7.61
8115.000 Mileage 43.55
8120.000 Office Supplies/Material 27.99
2010.000 Accounts Payables 276.66
01/31/2025 A/P BMJ Invoice: 493838
8210.000 Legal 4,200.63
2010.000 Accounts Payables 4,200.63
01/15/2025 C/R Dep 11 Quarterly Interest
8630.000 Interest Income 27.20
1010.000 LAIF 27.20
01/31/2025 C/R Dep 29 Interest Income
8630.000 Interest Income 419.34
1030.000 Valley Strong Money Market 419.34
Report Totals 41,377.48 41,377.48

2/18/2025 11:15:51 AM

Journal Report

N\ e

Kings River East - GSA
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Feb 5, 2025

11:21 am

Kings River East - GSA

Reconciliation Report

Cash Account #1 [Valley Stong - GF], Sorted by Check Date

Statement date: 01/31/25 Reconciliation date: 01/31/25

Statement beginning balance 4,080.00
Cleared deposits 0.00
Cleared charges 0.00
Cleared credits 0.00
Cleared withdrawals 0.00
Cleared checks -1,967.20
Cleared EFTs 0.00
Calculated statement balance 2,112.80
Statement ending balance 2,112.80
Difference 0.00
If your bank statement is in balance, then the Calculated statement balance
will equal the Statement ending balance.

Statement ending balance 2,112.80
Outstanding deposits 0.00
Outstanding charges 0.00
Outstanding credits 0.00
Outstanding withdrawals 0.00
Outstanding checks -26,268.92
Outstanding EFTs 0.00
Adjusted statement balance 724,156.12
General Ledger account balance as of 01/31/25 -24,156.12

0.00

Difference

If your bank statement is in balance with your General Ledger, then the

Adjusted statement balance will equal the General Ledger account balance.

Page 2
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FERSESES Kings River East - GSA Page2

11:22 am Reconciliation Report
Cash Account #2 [Valley Strong - MM], Sorted by Check Date
Statement date: 01/31/25 Reconciliation date: 01/31/25

Statement beginning balance 110,751.63
Cleared deposits 419.34
Cleared charges 0.00
Cleared credits 0.00
Cleared withdrawals 0.00
Cleared checks 0.00
Cleared EFTs 0.00
Calculated statement balance 111,170.97
Statement ending balance 111,170.97
Difference 0.00

If your bank statement is in balance, then the Calculated statement balance
will equal the Statement ending balance.

Statement ending balance 111,170.97
Outstanding deposits 0.00
Outstanding charges 0.00
Outstanding credits 0.00
Outstanding withdrawals 0.00
Outstanding checks 0.00
Outstanding EFTs 0.00
Adjusted statement balance 111,170.97
General Ledger account balance as of 01/31/25 111,170.97
Difference 0.00

If your bank statement is in balance with your General Ledger, then the
Adjusted statement balance will equal the General Ledger account balance.

Insert7.1.5



Feb 5, 2025

11:18 am

Kings River East - GSA

Reconciliation Report

Cash Account #3 [Valley Strong - Savings], Sorted by Check Date

Statement date: 01/31/25 Reconciliation date: 01/31/25

Statement beginning balance 5.00
Cleared deposits 0.00
Cleared charges 0.00
Cleared credits 0.00
Cleared withdrawals 0.00
Cleared checks 0.00
Cleared EFTs 0.00
Calculated statement balance 5.00
Statement ending balance 5.00
Difference 0.00
If your bank statement is in balance, then the Calculated statement balance
will equal the Statement ending balance.

Statement ending balance 5.00
Outstanding deposits 0.00
Outstanding charges 0.00
Outstanding credits 0.00
Outstanding withdrawals 0.00
Outstanding checks 0.00
Outstanding EFTs 0.00
Adjusted statement balance 5.00
General Ledger account balance as of 01/31/25 5.00

0.00

Difference

If your bank statement is in balance with your General Ledger, then the

Adjusted statement balance will equal the General Ledger account balance.

Insert7.1.6
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Account Statement

(661) 833-7900 | (800) 221-3311
www.valleystrong.com

MEMBER NUMBER 7
STATEMENT FOR 01/01/2025 - 01/31/2025
PAGE 1 of 3

P.0. BOX 9506 BAKERSFIELD, CA 93389-9506

CHANGE SERVICE REQUESTED
857770 2276 173 UNQ 0201-25 CLT

000002275 1
Sectire equ| financi
Fope gt oo D Ta0 s Dy D 0o RO og Py g eyt e

KINGS RIVER EAST GSA
289 NLST
DINUBA CA 93618-2107

EQUIPMENT AND
MACHINERY FINANCING

ALLEY BUSINESS IS

o accom snnces ssor o205, Need 2 Loan?
BASIC BUS CHECKING ID 0002 $2,112.80 Call (800) 221-3311
PUBLIC BUS MONEY MARKET ID 0003 $111,170.97
ACCOUNT BALANCE TOTAL $113,288.77
TOTAL DIVIDENDS PAID YEAR-TO-DATE $419.34

BUSINESS SHARE SAVINGS Lad BEGINNING BALANCE $5.00
i % 0 TOTAL CREDITS $0.00

0 L 0 TOTAL DEBITS $0.00

Q R N ENDING BALANCE $5.00

BASIC BUS CHECKING i BEGINNING BALANCE $4,080.00
\ W\ 0 TOTAL CREDITS $0.00

W 2 TOTAL DEBITS $1,967.20-

ENDING BALANCE $2,112.80

DATE DEBIT TRANSACTION DESCRIPTION AMOUNT
01/07 DRAFT 10266 TRACER 913900000008164 $1,556.28-
01/23 DRAFT 10272 TRACER 915500000048957 ON US DRAFT $410.92-
SUMMARY BY CHECK NUMBER  * Asterisk next to number indicates skip in sequence 2 CHECKS CLEARED FOR $1,967.20
NUMBER  CLEARED AMOUNT | NUMBER  CLEARED AMOUNT | NUMBER  CLEARED AMOUNT

10266 01/07/25 $1,556.28 10272 * 01/23/25 $410.92

PUBLIC BUS MONEY MARKET BEGINNING BALANCE $110,751.63
1 TOTAL CREDITS $419.34

0 TOTAL DEBITS $0.00

ANNUAL PERCENTAGE YIELD EARNED 4.550% FROM 01/01/2025 THROUGH 01/31/2025 ENDING BALANCE $111,170.97
DATE CREDIT TRANSACTION DESCRIPTION AMOUNT
01/31 DEPOSIT DIVIDEND ) $419.34

Federally Insured
by NCUA Continued on next page. Insert7.1.7
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Feb 5, 2025 Kings River East - GSA Page 2

11:10 am Reconciliation Report
Cash Account #4 [LAIF], Sorted by Check Date
Statement date: 01/31/25 Reconciliation date: 01/31/25

Statement beginning balance 2,338.65
Cleared deposits 27.20
Cleared charges 0.00
Cleared credits 0.00
Cleared withdrawals 0.00
Cleared checks 0.00
Cleared EFTs 0.00
Calculated statement balance 2,365.85
Statement ending balance 2,365.85
Difference 0.00
If your bank statement is in balance, then the Calculated statement balance
will equal the Statement ending balance.

Statement ending balance 2,365.85
Outstanding deposits 0.00
Outstanding charges 0.00
Outstanding credits 0.00
Outstanding withdrawals 0.00
Outstanding checks 0.00
Outstanding EFTs 0.00
Adjusted statement balance 2,365.85
General Ledger account balance as of 01/31/25 2,365.85

0.00

Difference

If your bank statement is in balance with your General Ledger, then the
Adjusted statement balance will equal the General Ledger account balance.

Insert7.1.8



2/4/25, 3:16 PM

California State Treasurer

Fiona Vla, cPA

Local Agency Investment Fund
P.O. Box 942809

Sacramento, CA 94209-0001
(916) 653-3001

KINGS RIVER EAST GROUNDWATER
SUSTAINABILITY AGENCY
TREASURER

289 NORTH L STREET

DINUBA, CA 93618

Account Number:

January 2025 Statement

Effective Transaction TT;;I; Confirm
Date Date Number

1/15/2025 1/14/2025 QRD 1767104
Account Summary

Total Deposit:
Total Withdrawal:

RECEIVED
FER 04 2005

Alia Irrigation pistrict

https://laifms.treasurer.ca.gov/RegularStatement.aspx

27.20

LAIF Regular Monthly Statement

February 04, 2025

LAIF Home
PMIA Average Monthly
Yields

Tran Type Definitions
Ve

Web
Confirm
Number Authorized Caller

N/A

SYSTEM

Beginning Balance:

0.00 Ending Balance:

Insert7.1.9

Amount
27.20

2,338.65
2,365.85
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Kings River East - GSA
Balance Sheet

February 2025

ASSETS

Current Assets

Cash and Investments
LAIF 2,365.85

Valley Strong Money Market 84,475.31
Valley Strong - Savings Account 5.00
Valley Strong - General Fund 2,843.88

TOTAL Cash and Investments 89,690.04

TOTAL Current Assets 89,690.04
TOTAL ASSETS 89,690.04

LIABILITIES

Current Liabilities .
Accounts Payables 24,002.63

TOTAL Current Liabilities 24,002.63
TOTAL LIABILITIES 24,002.63

CAPITAL

Retained Earnings 149,033.71
Year-to-Date Earnings (83,346.30)

TOTAL CAPITAL 65,687.41

TOTAL LIABILITIES & CAPITAL 89,690.04

3/13/2025 9:55:41 AM Balance Sheet - Standard Page 1
Kings River East - GSA

insert7.1.10



Kings River East - GSA

Income Statement

Year-to-Date Performance, February 2025 - current month

5 Months Ended
February 28, 2025 Annual
Budget Unused % Used

NET INCOME 0.00 0.00 0.00
GROSS PROFIT 0.00 0.00 0.00
Expenses

Administrative Services 1,410.79 10,000.00 8,589.21 14.1 %

Mileage 217.75 500.00 282.25 43.5%

Office Supplies/Material 82.96 300.00 217.04 27.7%

Postage 4.14 50.00 45.86 8.3%

Training & Seminars 0.00 500.00 500.00

Dues & Subscriptions 1,556.28 3,300.00 1,743.72 472 %

Audit Fee 5,630.00 5,200.00 (430.00) 108.3 %

Insurance 1,688.00 1,800.00 112.00 93.8 %

Legal 19,022.00 20,000.00 978.00 95.1%

Bank Fee 0.00 50.00 50.00

Engineering 56,068.23 250,000.00 193,931.77 22.4%

Proffessional Services 0.00 250,000.00 250,000.00

Misc Expenses 0.00 5,000.00 5,000.00

Outreach 424 40 5,000.00 4,575.60 8.5%
TOTAL Expenses 86,104.55 551,700.00 465,595.45 15.6 %
OPERATING PROFIT (86,104.55) (551,700.00) (465,595.45) 15.6 %
Other Income & Expenses

Interest Income 2,758.25 7,500.00 4,741.75 36.8%
TOTAL Other Income & Expenses 2,758.25 7,500.00 4,741.75 36.8 %
PROFIT BEFORE TAXES (83,346.30) (544,200.00) (460,853.70) 153 %
NET PROFIT (83,346.30) (544,200.00) (460,853.70) 153 %

3/13/2025 9:57:21 AM

YTD Variance Performance Income Statement

\

Page 1

Kings River East - GSA
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Kings River East - GSA

Journal Report

February 2025 - current month

Post/Sys
Date Journal Reference Description / Accounts Debits Credits

02/13/2025 A/P P&P Invoice: 117133

8300.000 Outreach 27.20

2010.000 Accounts Payables 27.20
02/25/2025 A/P C&M Invoice: 6201

8170.000 Audit Fee 5,630.00

2010.000 Accounts Payables 5,630.00
02/26/2025 A/P P&P Invoice: 117578

8270.000 Engineering 1,743.20

2010.000 Accounts Payables 1,743.20
02/27/2025 A/P P&P Invoice: 117585

8270.000 Engineering 858.80

2010.000 Accounts Payables 858.80
02/27/2025 A/P P&P Invoice: 117586

8270.000 Engineering 10,048.86

2010.000 Accounts Payables 10,048.86
02/28/2025 A/P AID Invoice: 5158

8110.000 Administrative Services 70.48

8120.000 Office Supplies/Material 2.75

8115.000 Mileage 43.55

2010.000 Accounts Payables 116.78
02/28/2025 A/P BMJ Invoice: 494585

8210.000 Legal 1,100.50

2010.000 Accounts Payables 1,100.50
02/04/2025 C/D Tfr 13 Transfer Funds

1120.000  Valley Strong - General Fund 27,000.00

1030.000 Valley Strong Money Market 27,000.00
02/28/2025 C/R Dep 30 Interest Income

8630.000 Interest Income 304.34

1030.000 Valley Strong Money Market 304.34

Report Totals 46,829.68 46,829.68
3/13/2025 9:57:40 AM Journal Report Page 1

Kings River East - GSA
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Mar 11, 2025

11:22 am

Kings River East - GSA

Reconciliation Report

Cash Account #1 [Valley Stong - GF], Sorted by Check Date
Statement date: 02/28/25 Reconciliation date: 02/28/25

Statement beginning balance 2,112.80
Cleared deposits 27,000.00
Cleared charges 0.00
Cleared credits 0.00
Cleared withdrawals 0.00
Cleared checks -26,268.92
Cleared EFTs 0.00
Calculated statement balance 2,843.88
Statement ending balance 2,843.88
Difference 0.00
If your bank statement is in balance, then the Calculated statement balance
will equal the Statement ending balance.

Statement ending balance 2,843.88
Outstanding deposits 0.00
Outstanding charges 0.00
Outstanding credits 0.00
Outstanding withdrawals 0.00
Outstanding checks 0.00
Outstanding EFTs 0.00
Adjusted statement balance 2,843.88
General Ledger account balance as of 02/28/25 2,843.88

0.00

Difference

If your bank statement is in balance with your General Ledger, then the

Adjusted statement balance will equal the General Ledger account balance.

Insert7.1.13
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Mar 11, 2025 Kings River East - GSA Page 2

11:24 am Reconciliation Report
Cash Account #2 [Valley Strong - MM], Sorted by Check Date
Statement date: 02/28/25 Reconciliation date: 02/28/25

Statement beginning balance 111,170.97
Cleared deposits 304.34
Cleared charges -27,000.00
Cleared credits 0.00
Cleared withdrawals 0.00
Cleared checks 0.00
Cleared EFTs 0.00
Calculated statement balance 84,475.31
Statement ending balance 84,475.31
Difference 0.00
If your bank statement is in balance, then the Calculated statement balance
will equal the Statement ending balance.
Statement ending balance 84,475.31
Outstanding deposits 0.00
Outstanding charges 0.00
Qutstanding credits 0.00
Outstanding withdrawals 0.00
QOutstanding checks 0.00
Outstanding EFTs 0.00
Adjusted statement balance 84,475.31
General Ledger account balance as of 02/28/25 84,475.31
Difference 0.00

If your bank statement is in balance with your General Ledger, then the
Adjusted statement balance will equal the General Ledger account balance.

Insert7.1.14



Mar 11, 2025

11:23 am

Kings River East - GSA

Reconciliation Report

Cash Account #3 [Valley Strong - Savings], Sorted by Check Date

Statement date: 02/28/25 Reconciliation date: 02/28/25

Statement beginning balance 5.00
Cleared deposits 0.00
Cleared charges 0.00
Cleared credits 0.00
Cleared withdrawals 0.00
Cleared checks 0.00
Cleared EFTs 0.00
Calculated statement balance 5.00
Statement ending balance 5.00
Difference 0.00
If your bank statement is in balance, then the Calculated statement balance
will equal the Statement ending balance.

Statement ending balance 5.00
Outstanding deposits 0.00
Outstanding charges 0.00
Outstanding credits 0.00
Outstanding withdrawals 0.00
Outstanding checks 0.00
Outstanding EFTs 0.00
Adjusted statement balance 5.00
General Ledger account balance as of 02/28/25 5.00

0.00

Difference

If your bank statement is in balance with your General Ledger, then the

Adjusted statement balance will equal the General Ledger account balance.

N/

insert7.1.15
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VALLEY

Account Statement
661) 833-7900 | (800) 221-3311
ST RON G ( )www.valleylsgrong).com
MEMBER NUMBER XOOOOXXX82

STATEMENT FOR 02/01/2025 - 02/28/2025

P.O. BOX 9506 BAKERSFIELD, CA 93389-9506 PAGE 1 of 3

CHANGE SERVICE REQUESTED
869273 2264 173 UNQ 03-02-25 CLT

000002253 1
Secure equipment financing for

"l"lll"l'lllllll|||||||||||||||||||||||||||||||||||||||||“||| Jour unique business needs,
KINGS RIVER EAST GSA T L L e

EQUIPMENT AND
MACHINERY FINANCING

BUSINESS IS

289N L ST YT o
DINUBA CA 93618-2107 “ ¥

YOUR ACCOUNT BALANCES AS OF 02/28/2025 Need a Loan?
BUSINESS SHARE SAVINGS ID 0001 $5.00
BASIC BUS CHECKING ID 0002 $2,843.88 Call (800) 221-3311
PUBLIC BUS MONEY MARKET ID 0003 $84,475.31
ACCOUNT BALANCE TOTAL $87,324.19
TOTAL DIVIDENDS PAID YEAR-TO-DATE $723.68
BUSINESS SHARE SAVINGS BEGINNING BALANCE $5.00
0 TOTAL CREDITS $0.00
0 TOTAL DEBITS $0.00
ENDING BALANCE $5.00
BASIC BUS CHECKING BEGINNING BALANCE $2,112.80
1 TOTAL CREDITS $27,000.00
2 TOTAL DEBITS $26,268.92-
ENDING BALANCE $2,843.88
DATE DEBIT TRANSACTION DESCRIPTION AMOUNT
02/06 DRAFT 10273 TRACER 916900000004739 $7,768.37-
02/06 DRAFT 10274 TRACER 916900000003291 $18,500.55-
DATE CREDIT TRANSACTION DESCRIPTION AMOUNT
02/06 DEPOSIT TRANSFER FROM SHARE 0003 0002 $27,000.00
SUMMARY BY CHECK NUMBER  * Asterisk next to number indicates skip in sequence 2 CHECKS CLEARED FOR $26,268.92
NUMBER CLEARED AMOUNT | NUMBER CLEARED AMOUNT | NUMBER CLEARED AMOUNT
10273 02/06/25 $7,768.37 10274 02/06/25 $18,500.55
PUBLIC BUS MONEY MARKET BEGINNING BALANCE $111,170.97
1 TOTAL CREDITS $304.34
1 TOTAL DEBITS $27,000.00-
ANNUAL PERCENTAGE YIELD EARNED 4.550% FROM 02/01/2025 THROUGH 02/28/2025 ENDING BALANCE $84,475.31
DATE DEBIT TRANSACTION DESCRIPTION AMOUNT
02/06 WITHDRAWAL TRANSFER TO SHARE 0002 0002 $27,000.00-
DATE CREDIT TRANSACTION DESCRIPTION s AMOUNT
02/28 DEPOSIT DIVIDEND 2 $304.34
MAR 04 7075

Federally Insured
by NCUA Continued on next page.
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Mar 11, 2025 Kings River East - GSA Page |

11:25 am Reconciliation Report
Cash Account #4 [LAIF], Sorted by Check Date
Statement date: 02/28/25 Reconciliation date: 02/28/25

Statement beginning balance 2,365.85
Cleared deposits 0.00
Cleared charges 0.00
Cleared credits 0.00
Cleared withdrawals 0.00
Cleared checks 0.00
Cleared EFTs 0.00
Calculated statement balance 2,365.85
Statement ending balance 2,365.85
Difference 0.00
If your bank statement is in balance, then the Calculated statement balance
will equal the Statement ending balance.
Statement ending balance 2,365.85
Outstanding deposits 0.00
Outstanding charges 0.00
Outstanding credits 0.00
Outstanding withdrawals 0.00
Outstanding checks 0.00
Outstanding EFTs 0.00
Adjusted statement balance 2,365.85
General Ledger account balance as of 02/28/25 2,365.85
Difference 0.00

If your bank statement is in balance with your General Ledger, then the
Adjusted statement balance will equal the General Ledger account balance.
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3/6/25, 7:29 AM LAIF Regular Monthly Statement

California State Treasurer Q
Fiona Ma, cPA I’
Local Agency Investment Fund )
P.O. Box 942809
Sacramento, CA 94209-0001 LAIF Home
(916) 653-3001 gMIIéX Average Monthly
ields

March 06, 2025

KINGS RIVER EAST GROUNDWATER
SUSTAINABILITY AGENCY
TREASURER

289 NORTH L STREET

DINUBA, CA 93618

Tran Type Definitions

/7~
Account Number: 90-54-021
February 2025 Statement
Account Summary
Total Deposit: 0.00 Beginning Balance: 2,365.85
Total Withdrawal: 0.00 Ending Balance: 2,365.85
RECEIVED
MAR 0 6 2025
Alta irrigation District

https:/laifms.treasurer.ca.gov/RegularStatement.aspx Insert7.1.18



PROVOST&PRITCHARD
CONSULTING GROUP

455 W Fir Ave, Clovis, CA 93611 ¢ (559) 449-2700
www.provostandpritchard.com

February 14, 2025

Chad Wegley

Kings River East Groundwater Sustainability Agency
P.O. Box 715

Dinuba, CA 93618

Subject: Engineering and Consulting services for Development and Preparation of Engineers Report in
support of Proposition 26 or a Proposition 218 election for the Kings River East GSA

Dear Chad Wegley:

Thank you for the opportunity for Provost & Pritchard Consulting Group (Provost & Pritchard) to submit a
proposal to prepare an Engineer’s Report and related services for the Kings River East Groundwater
Sustainability Agency (KREGSA) Proposition 26 or Proposition 218 Land Based Assessment Election. As one of
California’s premier consulting firms for engineering and related services, Provost & Pritchard has a 50-year
history of providing water resources consulting services to clients throughout the State; offering a wide range
of services, including Proposition 218 assistance, groundwater planning, monitoring and management
services. By selecting Provost & Pritchard, the KREGSA will be afforded:

+  Local Presence and Staff Resources. The KREGSA is looking for a consultant they can count on to
provide responsive and timely services. For this reason, the KREGSA will work directly with Provost
& Pritchard’s Clovis office in order to provide the most time efficient response. Our designated
project manager, Mr. Brian Ehlers, is a highly experienced engineer providing water resources
related engineering services to clients and has been involved in numerous successful Proposition
218 elections. He has been working closely with the GSA and is aware of the direction the GSA is
intending to go. He will serve as the primary point of contact and will work with Provost & Pritchard
staff throughout the company to create a report that meets the GSA’s needs.

«  Communication is the Key. Providing timely responses, listening to the GSA’s needs, and delivering
efficient and effective solutions is a priority for Provost & Pritchard. Working closely with your staff,
we will make sure the completed project meets, or exceeds, your expectations. Provost & Pritchard’s
commitment to quality and client service will help provide a greater level of confidence for all phases

of the project.

We firmly believe that collaborative efforts lead to the most successful projects. We look forward to meeting
with you to further discuss how Provost & Pritchard can continue to.support the GSA with their upcoming
needs, including this Proposition 218 election.

The KREGSA is an organization formed to comply with the requirements of the Sustainable Groundwater
Management Act (SGMA). SGMA requires that all groundwater basins in the state of California form at least

https://us-partner-integrations.egnyte.com/msoffice/wopi/ﬁles/f95c7feO—ae63-4347-8Scc-
fce43e7e0dda/WOPIServiceld_TP_EGNYTE_PLUS/WOPIUserld_76.ppeng.egnyte.com/Draft Scope of Work 01202025.docx

Engineering - Structural « Geostructural < Surveying Planning + Environmental « GIS - Construction Services « Hydrogeology * Consulting
Clovis * Visalia « Bakersfield « Modesto = Los Banos * Chico + Sacramento + Sonora * San Luis Obispo ¢ Riverside « Camarillo * Boise, ID
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Kings River East Groundwater Sustainability Agency February 14, 2025
Engineering and Consulting Services Page 2 of 7
Proposal.: 25-073

one "Groundwater Sustainability Agency" to develop a plan for groundwater sustainability by January 31,
2020 (for high- or medium-priority basins) and achieve sustainability on or before 2040. SGMA gives
authority to local government agencies to form GSAs to adopt Groundwater Sustainability Plans (GSPs) to
manage and regulate pumping from groundwater basins or subbasins. In March 2016, the following agencies
held a public hearing and signed a memorandum of understanding to form the KREGSA:

e County of Tulare

« Hills Valley Irrigation District

¢ County of Fresno

e Tri-Valley Water District

e City of Orange Cove

e Cutler Public Utility District

» City of Reedley

e Fast Orosi Community Services District
« City of Dinuba

» London Community Services District
» Orange Cove Irrigation District

e Orosi Public Utility District

e Alta Irrigation District

e Sultana Community Services District

Governor Brown approved Senate Bill 37 (Vidak) on September 16, 2016, confirming the creation of the
KREGSA by the State Legislature. On January 19, 2017, the KREGSA held its first board meeting and seated
its board of directors in compliance with its enabling legislation. The KREGSA adopted a budget of
approximately $1.05 million for the three-year period spanning 2018-2020. The budget primarily consisted
of groundwater management activities such as hydrogeologic reports and monitoring, subbasin
coordination, identification of projects, monitoring, and compliance. SGMA provides authority for the
KREGSA to charge fees to support these functions. Pumpers in groundwater basins that do not form GSAs
and do not adequately manage their groundwater supplies will be subject to fees charged by the State
Water Resources Control Board (SWRCB). By forming the GSA, collecting fees, and funding GSP activities,
KREGSA has protected its landowners within its boundaries from paying SWRCB fees and provide KREGSA
groundwater pumpers with a lower cost of service. Past funding consisted of adopting a report and
implementing regulatory charges under Proposition 26.

The work plan and schedule proposed by Provost & Pritchard to satisfy the KREGSA Proposition 26 and/or
Proposition 218 needs is set forth in the following tasks. It is unclear at this time, the costs, work tasks and
budgets are projected to consist of for future years. It has also been suggested that some monitoring
projects and activities should be borne by the agency. Depending upon the results of this discussion and
effort a budget will be developed and discussion will ensue related to the methodology proposed to
implement charges. It should be noted that the Proposition 218 land based assessment process is very
involved and necessitates an election. Additionally, implementation of a land based assessment also
involves a very specific billing to individual landowners and depending upon the monies collected can cost
more than the collection received. It is for this reason that some agencies have limited the imposition of
charges on a minimum sized acreage parcel. Should the KREGSA staff and/or board members identify

Insert7.2.2



February 14,2025

Kings River East Groundwater Sustainability Agency
Page 3 0of 7

Engineering and Consulting Services
Proposal.: 25-073

separate tasks to be completed or prefer a different schedule, Provost & Pritchard can coordinate these
specifics into a final scope of services contract.

TASK 1 = COORDINATION AND COMMUNICATION
Provost & Pritchard will coordinate and consult with the KREGSA throughout this process. The intent of

this task is to provide the KREGSA with progress updates for board meetings and general awareness,
assist KREGSA staff understanding on potential implementation options allowable within the Proposition
process, and provide insight and advice for successful Propositions 26 and 218 efforts learned from past

experience.

This effort is estimated as monthly updates for the Project, which is anticipated to be approximately six
months from start to finish. Updates throughout the Project are anticipated to cover the cost estimates,
assessment rate and benefit analysis done in other tasks. It is assumed these items will be reviewed with
the KREGSA prior to finalizing the preliminary Engineer's Report and Assessment Ballot package if a
Proposition 218 assessments are pursued.

TASK 2 - IDENTIFICATION OF BUDGET AND PROJECT COSTS
This task includes development of a budget for the agency for the next five years. Included in the budget

are anticipated costs for projects that consist of, at a minimum, costs for development of infrastructure to
allow for the measurement of groundwater levels in support of the GSP. Under this task and through
discussions with other member agencies, other projects and/or monitoring requirements will be identified.

TASK 3 - DEVELOPMENT OF FEE STRUCTURE
This task will review the budget established in task 2 and develop a methodology for charging either

regulatory charges under Proposition 26, fees and charges under Proposition 218 and/or assessments
under Proposition 218. The most significant time and expense of the three possibilities is the assessment
structure under Proposition 218 as it requires a vote by all those property owners for which the fee is
proposed to be imposed. There are strict guidelines that must be met regarding development of an
Engineer’s Report defining the costs and special benefits, and conducting an election. We have been
instructed that the GSA is developing a fee structure to include an assessment.

TASK 4 — ENGINEER’S REPORT
Provost & Pritchard will prepare an Engineer’s Report to meet the requirements of Proposition 218. The

report will incorporate information developed and reviewed through the previous tasks. The report will
also substantiate that the assessment to be imposed would not exceed the reasonable costof the
proportional special benefit should the Proposition 218 land based assessment option be chosen for a
methodology. The requirements of the report are still subject to various, and possibly contradictory,
interpretations. Provost & Pritchard, therefore, will use its reasonable professional efforts and judgment to
interpret and comply with applicable requirements of Proposition 218 and work closely with KREGSA’s legal
counsel in order to complete the report. Supporting maps and tables will be included in the report. The
final Engineer’s Report will be stamped by a registered civil engineer.

TASK 5 = PUBLIC OUTREACH ASSISTANCE

It is understood that KREGSA staff will lead the public outreach meetings, presentations, and notices. As
stated in previous tasks it is unclear as to final form or path for implementation. Because of this condition,
it is proposed that an initial budget be set to help the agency define the level of outreach needed.

Insert7.2.3



February 14, 2025

Kings River East Groundwater Sustainability Agency
Page 4 of 7

Engineering and Consulting Services
Proposal.: 25-073

From experience, most Proposition 218 elections that fail do so as a result of poor public outreach or a
combination of inability and unwillingness to pay. Thus, public outreach will be critical for project success.
Provost & Pritchard can assist the KREGSA by providing materials and information for presentations and
meetings. Provost & Pritchard can also review materials developed by KREGSA staff for consistency with

the Engineer’s Report.

A minimal level might consist of: two mailers, two public workshops, and the public hearing (up to three
meetings total.

Not currently included in this scope are attendance at meetings or responding to property owner inquiries
regarding the proposed assessment throughout the project. These are assumed to be covered by KREGSA
staff. If additional support by Provost & Pritchard is desired, Provost & Pritchard is capable and willing to
incorporate into the final contracted services.

TASK 6 — ASSESSMENT AND PARCEL EVALUATION
This task is needed if the Proposition 218 process is utilized. Of importance, the work would be to identify

and list all assessable parcels within the KREGSA, known as the assessment roll, and develop an
appropriate assessment rate.

Absent a current roll for the GSA, Provost & Pritchard will acquire and analyze current property data from
the Tulare and Fresno County Assessor. The property data will be analyzed to determine assessable parcels
and acreages for each landowner within the KREGSA. The final roll will be compiled into a file (database
and/or spreadsheet) that can be easily managed by the KREGSA going forward. It is understood that the
current intent of the KREGSA is to assess parcels consistent with the past Proposition 26 effort within the
KREGSA boundaries, including those within city and community limits. This will create an extensive list of
parcels and owners; thus, management of the roll will be critical.

Following development of the roll, Provost & Pritchard will perform a rate analysis for the parcels based
largely on the budgets and cost estimates for services being developed as identified previously in task 2.
While the focus of the Proposition 218 election will be a land-based assessment, Provost & Pritchard will
review and discuss alternative assessment structures. Critical to this discussion will be the ability and
timing of escalation of assessments to account for inflation, since the intent is for the rates approved by
this Proposition 218 election to remain in effect for many years. Ultimately this task will develop a
recommendation on an assessment rate for the KREGSA’s governing board to approve.

TASK 7 — ASSESSMENT BALLOT VOTING PACKAGE
If the Proposition 218 land based assessment are chosen for rates, Provost & Pritchard will develop the

voting ballots per the approved Engineer’s Report. Notices and ballots, with return envelopes and a cover
letter with directions, will be mailed to each parcel owner in KREGSA to receive an assessment. It is
unknown how many parcels are within the GSA boundary. It can be estimated that within Alta ID and
Orange Cove ID that the number of parcels could approximate 3,000. Within the cities of Reedley and
Dinuba and the other community services district it might be that there could be 15,000 to 20,000
parcels. Recent elections for about 3,000 landowners cost on the order of $30,000 for mailing and
counting ballots. If the Agency chooses to pursue this methodology, there may be advantages to contract
with the agency for funding rather than a direct ballot to each landowner. Itis assumed in the costs
shown there will be approximately 3,000 parcel owners within the KREGSA.
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February 14, 2025

Kings River East Groundwater Sustainability Agency
Page 5 of 7

Engineering and Consulting Services
Propoesal.: 25-073

TASK 8 —=TALLY OF ASSESSMENT BALLOTS
In past and similar circumstances, Provost & Pritchard has utilized MK Election Services LLC {MK Elections)

for a cost-effective solution utilizing an optical scanning process to batch count the ballots. In this process
MK Elections would utilize Excel data from the roll developed by Provost & Pritchard to generate
customized notices and ballots in accordance with Proposition 218 requirements. In addition to a
dedicated post office box for return mailers, MK Elections can set up a secure ballot collection box in a
local location, then open, count, and certify election results on the day of the hearing in a manner that is
transparent to voters and under the supervision of KREGSA Legal Counsel. This process can also work with
responding to voters changing their vote at the public hearing {which is allowed).

Provost & Pritchard will perform the services in this phase on a time and materials basis, in accordance
with our standard fee schedule in effect at the time services are rendered. Forbudgeting purposes, our
preliminary estimate is that our fees will be approximately $61,500, for the development of the budgets
and fees. The initial budget for supporting the Proposition 218 balloting process is estimated at $34,000.
Depending upon the degree of simplicity of managing the assessment data and of developing benefit
assessment structures this budget number could increase. This estimate correlates to the scope of work
presented in the proposal and may be adjusted if scope of work is changed during contract negotiations.
Fees will be invoiced monthly as they are accrued. Reimbursable expenses will be invoiced in addition to
hourly fees and are included in the fee estimate. These fees will be invoiced monthly as they are accrued.

Kings River East GSA Proposition 26/218

Phase Fee
Task 1 — Coordination & Communication $9,000
Task 2 — Budget and Costs $10,000
Task 3 — Fee Structure $7,500
Task 4 — Engineer’s Report $25,000
Task 5 — Public Outreach Assistance $10,000
SubTotal $61,500
Task 6 — Assessment & Parcel Evaluation $25,000
Task 7 — Assessment Ballot Voting Package $9,000
Task 8 — Tally of Assessment ballots $30,000
SubTotal $64,000
Total $125,500

The line items shown above are estimates and are not intended to limit billings for any given Task. Required
task effort may vary up or down from the line item estimates shown, however total billings will not exceed
the Total shown without additional authorization. If the scope changes materially from that described above,
as a result of any agency’s decision or because of design changes requested by EKRGSA, we will prepare a
revised estimate of our fees for your approval before we proceed.
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Proposed Prop 218 Schedule

Date Task

February — March 2025 +  Execute contract
«  Conduct project kick off meeting with KREGSA staff

«  Gather and review initial data
+  Develop mailing list

April - May 2025 +  Develop budget
+  Develop assessment structure and preliminary rates, key
findings and figures for Engineer's Report

+  Review with KREGSA
»  Make them public at a GSA board meeting
. Seek and address public input (Public Workshop 1)

June 2025 +  Complete Engineer's Report
+  Assessment roll and ballot packages
«  Seek and address public input (Public Workshop 2)

July 2025 «  Mail ballot packages

August 2025 «  Prepare for and conduct official public hearing
+  Certify election results
«  Provide final roll for use by the County Assessors

e Client will provide all materials in support of the work to be performed by the consultant
e Client will review deliverables within one week of receipt.
e County Assessor’s office can provide the needed documents to support the GIS information requests

The following services are not included in this proposal, however, these and others can be provided at
additional cost, upon request.

e Additional office or field services required due to any governmental agency changes in ordinances,
codes, policies, procedures, or requirements after the date of this agreement.

e Payment of all checking and inspection fees, zoning and annexation application fees, assessment
fees, and all other fees, permits, title company charges, and all other similar charges not specifically
covered by the terms of this agreement.
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Engineering and Consulting Services
Proposal.: 25-073

in order to convey a clear understanding of our mutual responsibilities under this proposal, our standard
Consultant Services Agreement is attached. Please sign both of these documents and mail or email a copy to
our office along with the required retainer. These documents will serve as our Notice to Proceed. This
proposal is valid for 30 days from the date above.

Respectfully,
Provost & Pritchard Consulting Group

J
' = T8 Sl
log’Hopkins, RCE 74955 rian Ehlers, RCE 40644

Director of Operations Principal Engineer

TERMS AND CONDITIONS ACCEPTED

By Kings River East GSA

Signature

Printed Name

Title Date

Insert7.2.7



PROVOST&PRITCHARD Erefec e s

CONSULTING GROUP

455 W Fir Ave » Clovis, CA 93611 » (559) 449-2700
www.provostandpritchard.com

CONSULTANT SERVICES AGREEMENT

CSA NO: 25-073

0000P-25-073

Kings River Fast Groundwater Sustainability Agency

Client/Agency Proposal No.

Chad Wegley

Aftention Telephone

King River Fast Groundwater Sustainability Agency

Bill to Fax

PO Box 715

Billing Address Email

Dinuba, CA 93618

City, Zip Code .
Proposition 218 Tulare County, California
Project Title Location

DESCRIPTION OF SERVICES

See attached Proposal dated February 14, 2025 “Engineering and Consulting services for Development and Preparation
of Engineers Report in support of Proposition 26 or a Proposition 218 election for the Kings River East GSA”

The provisions set forth below and on the following paragraphs 1 through 42 are incorporated into and made a part of
this Agreement. In signing, the Client acknowledges that they have read and approved all such terms and hires Provost
& Pritchard Engineering Group, Inc., dba Provost & Pritchard Consulting Group, (Consultant) to perform the above
described services.

TERMS AND CONDITIONS

Client and Consultant agree that the following terms and conditions shall be part of this agreement:

1. In providing services under this Agreement, the Consultant shall perform in a manner consistent with that degree of
care and skill ordinarily exercised by members of the same profession currently practicing under similar
circumstances at the same time and in the same or similar locality. The Consultant makes no warranty, express or
implied, as to its professional services rendered under this Agreement.

2. Client acknowledges that Consultant is not responsible for the performance of work by third parties including, but
not limited to, the construction contractor and its subcontractors.

3. Client agrees that if Client requests services not specified in the scope of services described in this agreement, Client
will pay for all such additional services as extra services, in accordance with Consultant's billing rates utilized for this
contract.

DOCUMENTS

4. Client acknowledges that all reports, plans, specifications, field data and notes and other documents, including all
documents on electronic media, prepared by Consultant (collectively Work Product) are instruments of service which
shall remain the property of Consultant and may be used by Consultant without the consent of Client. Consultant
shall retain all common law, statutory law and other rights, including copyrights. Consultant grants Client a perpetual,
royalty-free fully paid-up, nonexclusive and irrevocable license to copy, reproduce perform, dispose of, use and re-

1\Marketing\Proposals\2025\KREGSA - Prop 218 25-073\CSA 25-073.docx

Engineering - Structural « Geostructural = Surveying Planning + Environmental « GIS » Construction Services * Hydrogeology -« Consulting
Clovis * Visalia ¢ Bakersfield * Modesto * Los Banos « Chico * Sacramento ¢ Sonora « San Luis Obispo * Boise, ID
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use the Work Product in connection with the Project, in whole or in part, and to authorize others to do so for the
benefit of Client. Client acknowledges that its right to utilize Work Product pursuant to this agreement will continue
only so long as Client is not in default, pursuant to the terms and conditions of this agreement, and Client has
performed all its obligations under this agreement.

Client agrees not to reuse Work Product, in whole or in part, for any project other than the project that is the subject
of this agreement. Client further agrees to waive all claims against Consultant resulting in any way from any
unauthorized changes or unauthorized reuse of the Work Product for any other project by anyone on Client’s behalf.
Client agrees not to use or permit any other person to use versions of Work Product which are not final and which
are not signed and stamped or sealed by Consultant. Client shall be responsible for any such use of non-final Work
Product. Client hereby waives any claim for liability against Consultant for use of non-final Work Product. If a
reviewing agency requires that check prints be submitted with a stamp or seal, those shall not be considered final
for purposes of this paragraph. .

In the event Client (1) makes, agrees to, authorizes, or permits changes in Work Product, or (2) makes, agrees to,
authorizes, or permits construction of such unauthorized changes, which changes are not consented to in writing by
Consultant, or (3) does not follow recommendations prepared by Consultant pursuant to this agreement, resulting
in unauthorized changes to the project, Client acknowledges that the unauthorized changes and their effects are not
the responsibility of Consultant. Client agrees to release Consultant from all liability arising from such unauthorized
changes, and further agrees to defend, indemnify and hold harmless Consultant, its officers, directors, employees
and subconsultants from and against all claims, demands, damages or costs, including attorneys' fees, arising from
such changes.

Under no circumstances shall delivery of Work Product for use by the Client be deemed a sale by the Consultant, and
the Consultant makes no warranties, either express or implied, of merchantability and fitness for any particular
purpose. In no event shall the Consultant be liable for indirect or consequential damages as a result of the Client’s
unauthorized use or reuse of the Work Product.

The Client is aware that differences may exist between electronic files delivered and the printed hard-copy
construction documents. In the event of a conflict between the signed construction documents prepared by the
Consultant and electronic files, the signed sealed hard-copy documents shall govern.

LIMITATIONS

9.

10.

Consultant makes no representations concerning soils or geological conditions unless specifically included in writing
in this agreement, or by amendments to this agreement. If Consultant recommends that Client retain the services of
a Geotechnical Engineer and Client chooses to not do so, Consultant shall not be responsible for any liability that may
arise out of the making of or failure to make soils or geological surveys, subsurface soils or geological tests, or general
soils or geological testing.

Client acknowledges that, unless specifically stated to the contrary in the proposal’s description of services to be
provided, Consultant's scope of services for this project does not include any services related in any way to asbestos
and/or hazardous or toxic materials. Should Consultant or any other party encounter such materials on the job site,
or should it in any other way become known that such materials are present or may be present on the job site or any
adjacent or nearby areas which may affect Consultant’s services, Consultant may, at its option, suspend or terminate
work on the project until such time as Client retains a qualified contractor to abate and/or remove the asbestos
and/or hazardous or toxic materials and warrant that the job site is free from any hazard which may result from the
existence of such materials.

INDEMNIFICATION

11.

To the fullest extent allowed by law, Consultant will indemnify and hold harmless, but shall have no duty to defend
Client, its officers, directors, employees, and agents (collectively, the "Client indemnities") from, for and against any
and all claims, demands, damages, losses, expenses, liabilities, and penalties arising out of or relating to the Project,
but only to the extent caused by the negligent or other wrongful acts or omissions of Consultant, its subconsultants,
or any person or entity for whose acts or omissions any of them are responsible, or by the failure of any such party
to perform as required by this Agreement. To the fullest extent allowed by law, Client will indemnify and hold
harmiess, but shall have no duty to defend Consultant and its officers, directors, employees and agents from, for and
against any and all claims, demands, damages, losses, expenses, liabilities and penalties arising out of or relating to
the Project, but only to the extent caused by the negligent or other wrongful acts or omissions of Client or any person
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or entity for whose acts or omissions it is responsible, or by the failure of any such party to perform as required by
this Agreement. The obligations and rights of this Section are in addition to other obligations and rights of indemnity
provided under this Agreement or applicable law.

FINANCIAL

12. Alifees and other charges due Consultant will be billed monthly and shall be due at the time of billing unless specified
otherwise in this agreement. If Client fails to pay Consultant within sixty (60) days after invoices are rendered,
Consultant shall have the right in its sole discretion to consider such default in payment a material breach of this
entire agreement, and, upon written notice, Consultant's duties, obligations and responsibilities under this
agreement may be suspended or terminated for cause pursuant to Sections 26 through 31. In such event, Client shall
promptly pay Consultant for all outstanding fees and charges due Consultant at the time of suspension or termination
including all costs and expenses incurred in the performance of services up to suspension or termination.

13. Consultant shall not be liable to Client for any costs or damages that may result from the termination or suspension
of services under this agreement due to Client’s failure to pay Consultant invoices in accordance with the terms of
this paragraph. In the event that Consultant agrees to resume terminated or suspended services after receiving full
payment of ail late invoices, Client agrees that time schedules and fees, as applicable, related to the services will be
equitably adjusted to reflect any delays or additional costs caused by the termination or suspension of services.

14. In all cases where the proposal calls for payment of a retainer, that payment shall be made by Client to Consultant
prior to commencement of services under this agreement. Upon receipt of retainer payment, the Consultant shall
commence services as provided for under this Agreement. Unless otherwise provided for in the project proposal,
such retainer shall be held by Consultant throughout the duration of the contract, and shall be applied to the final
project invoice, and to any other outstanding AR, including late payment charges, on the project. Any amount of said
retainer in excess of the final invoice and other outstanding AR shall be returned to the Client within 30 days of
issuance of the final project invoice.

15. Client agrees that all billings from Consultant to Client will be considered correct and binding on Client unless Client,
within ten (10) days from the date of receipt of such billing, notifies Consultant in writing of alleged inaccuracies,
discrepancies, or errors in billing. In the event of a dispute over any billing or portion of billing, Client agrees to pay
the undisputed portion of any billings in accordance with the payment terms set forth in Section 12.

16. Client agrees to pay a monthly late payment charge, which will be the lesser of one and one half percent (1-1/2%)
per month or a monthly charge not to exceed the maximum legal rate, which will be applied to any unpaid balance
commencing thirty (30) days after the date of the billing. Client acknowledges that payments applied first to unpaid
late payment charges and then to unpaid balances of invoices.

17. In the event Consultant's fee schedule changes due to any increase of costs such as the granting of wage increases
and/or other employee benefits to field or office employees or any taxes or fees imposed by local, state, or federal
government on consultants’ fees during the lifetime of this agreement, the new fee schedule shall apply to all
subsequent work on time-and-materials contracts.

18. If payment for Consultant's services is to be made on-behalf of Client by a third party lender, Client agrees that
Consultant shall not be required to indemnify the third party lender, in the form of an endorsement or otherwise, as
a condition to receiving payment for services. Client agrees to reimburse Consultant for all collection agency fees,
legal fees, court costs, reasonable consultant staff costs and other expenses paid or incurred by Consultant in the
event that collection efforts become necessary to enforce payment of any unpaid billings due to Consultant in
connection with the services provided in this agreement.

LIMITATION OF LIABILITY

19. Notwithstanding any other provisions of this Agreement to the contrary, the aggregate liability of the Consultant
under this Agreement, whether for breach of contract, tort, strict liability or any other legal theory, will not exceed
the total amount of Consultant's compensation for performing services under this Agreement or $50,000, whichever
is greater, however this limitation of Consultant's liability does not apply to third-party claims, or to the Client's
reasonable attorneys' fees and expert witnesses' fees and litigation expenses arising out of or related to such third-
party claims for which Consultant is liable.
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)

DISPUTE RESOLUTION

20.

In an effort to resolve any conflicts or disputes that arise regarding performance under this agreement by either
party, Client and Consultant agree that all such disputes shall be submitted to nonbinding mediation, using a mutually
agreed upon mediation services experienced in the resolution of construction disputes. Unless the parties mutually
agree otherwise, such mediation shall be a pre-condition to the initiation of any litigation. The parties further agree
to include a similar mediation provision in their agreements with other independent contractors and consultants
retained for the project and require them to similarly agree to these dispute resolution procedures. This provision
shall not be interpreted to restrict the right of either party to file an action in a court of law, in the County of Fresno,
State of California, having appropriate jurisdiction or to preclude or limit the Consultant’s right to record, perfect or

to enforce any applicable lien or Stop Notice rights.

CONSTRUCTION PROJECTS

21.

22.

23.

24.

25.

If the scope of services contained in this agreement does not include construction phase services for this project,
Client agrees that such construction phase services will be provided by Client or by others. Client assumes all
responsibility for interpretation of the contract documents and for construction observation and supervision and
waives any claim against Consultant that may in any way be connected thereto. In addition, Client agrees to indemnify
and hold Consultant harmless from any loss, claim, or cost, including reasona ble attorneys' fees and costs of defense,
arising or resulting from the performance of such services by other persons or entities and from any and all claims
arising from the modification, clarification, interpretation, adjustments or changes made to the contract documents
to reflect changed field or other conditions, except for claims arising from the negligence or other wrongful acts of
Consultant, its employees, its subconsultants, or any other person or entity for which Consultant is responsible.

Client agrees to include provisions in its contract with the construction contractor to the effect that in accordance
with generally accepted construction practices, the construction contractor will be required to assume sole and
complete responsibility for job site conditions during the course of construction of the project, including safety of all
persons and property, and that this requirement shall apply continuously and not be limited to normal working hours.
Neither the professional activities of Consultant nor the presence of Consultant or its employees or subconsultants
at a construction site shall relieve the contractor and its subcontractors of their obligations, duties and responsibilities
including, but not limited to, construction means, methods, sequence, techniques or procedures necessary for
performing, superintending or coordinating all portions of the work of construction in accordance with the contract
documents and applicable health or safety requirements of any regulatory agency or of state law.

Client agrees to require its contractor and subcontractors to review the plans, specifications and documents prepared
by Consultant prior to the commencement of construction phase work. If the contractor and/or subcontractors
believe there are deficiencies, conflicts, errors, omissions, code violations, or other deficiencies in the plans,
specifications and documents prepared by Consultant, contractors shall notify Client so those deficiencies may be
corrected or otherwise addressed by Consultant prior to the commencement of construction phase work.

If, during the construction phase of the project, Client discovers or becomes aware of changed field or other
conditions which necessitate clarifications, modifications or other changes to the plans, specifications, estimates or
other documents prepared by Consultant, Client agrees to notify Consultant and, at Client’s option, retain Consultant
to prepare the necessary changes or modifications before construction activities proceed. Further, Client agrees to
require a provision in its construction contracts for the project which requires the contractor to promptly notify Client
of any changed field or other conditions so that Client may in turn notify Consultant pursuant to the provisions of
this paragraph.

If, due to the Consultant's error, omission or negligence, a required item or component of the Project is omitted from
the Consultant's construction documents, the Consultant shall not be responsible for paying the cost required to add
such item or component to the extent that such item or component would have been required and included in the
originat construction documents. The Consultant will not be responsible for any cost or expense that enhances the
value of the Project.

SUSPENSION AND TERMINATION

26.

If the Project or the Consultant’s services are suspended by the Client for more than thirty (30) consecutive calendar
days, the Consultant shall be compensated for all services performed and reimbursable expenses incurred prior to
the receipt of notice of suspension. In addition, upon resumption of services, the Client shall compensate the
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Consultant for expenses incurred as a result of the suspension and resumption of its services, and the Consultant’s
schedule and fees for the remainder of the Project shall be equitably adjusted.

27. If the Consultant’s services are suspended for more than ninety (90) days, consecutive or in the aggregate, the
Consultant may terminate this Agreement upon giving not less than five (5) calendar days’ written notice to the
Client.

28. If the Client is in breach of the payment terms or otherwise is in material breach of this Agreement, the Consultant
may suspend performance of services upon five (5) calendar days’ notice to the Client. The Consultant shall have no
liability to the Client, and the Client agrees to make no claim for any delay or damage as a result of such suspension
caused by any breach of this Agreement by the Client. Upon receipt of payment in full of all outstanding sums due
from the Client, or curing of such other breach that caused the Consultant to suspend services, the Consultant shall
resume services, and there shall be an equitable adjustment to the remaining project schedule and fees as a result
of the suspension.

29. Client acknowledges Consultant has the right to complete all services included in this agreement. In the event this
agreement is terminated before the completion of all services, unless Consultant is responsible for such early
termination, Client agrees to release Consultant from all liability for services not performed or completed by
Consultant and from liability for any third-party reliance, use, interpretation or extrapolation of Consultant’s work
product. In the event all or any portion of the services by Consultant are suspended, abandoned, or otherwise
terminated, Client shall pay Consultant all fees and charges for services provided prior to termination, not to exceed
the contract limits specified herein, if any. Client acknowledges if the project services are suspended and restarted,
there will be additional charges due to suspension of the services which shall be paid for by Client as extra services
pursuant to Section 26. Client acknowledges if project services are terminated for the convenience of Client,
Consultant is entitled to reasonable termination costs and expenses, to be paid by Client as extra services pursuant
to Section 31.

30. The Client may terminate this Agreement for the Client's convenience and without cause upon giving the Consultant
not less than seven (7) calendar days' written notice.

31. In the event of termination of this Agreement by either party, Consultant shall invoice Client for all outstanding
services and expenses reasonably incurred by the Consultant in connection with the orderly termination of this
Agreement, including but not limited to demaobilization, reassignment of personnel, associated overhead costs and
all other expenses directly resulting from the termination. The Client shall within thirty (30) calendar days of
termination pay the Consultant for all services rendered and all reimbursable costs incurred by the Consultant up to
the date of termination, in accordance with the payment provisions of this Agreement.

OTHER

32. This agreement shall be binding upon the heirs, executors, administrators, successors and assigns of Client and
Consultant.

33. This agreement shall not be assigned by either Client or Consultant without the prior written consent of the other.

34. Consultant's or Client's waiver of any term, condition or covenant shall not constitute the waiver of any other term,
condition or covenant. Consultant's or Client's waiver of any breach of this agreement shall not constitute the waiver
of any other breach of the Agreement.

35. Client and Consultant agree that if any term or provision of this Agreement is determined to be illegal, in conflict with
any law, void or otherwise unenforceable, and if the essential terms and provisions of this Agreement remain
unaffected, then the validity of the remaining terms and provisions will not be affected and the offending provision
will be given the fullest meaning and effect allowed by law.

36. This agreement shall be governed by and construed in accordance with the laws of the State of California. The Client
agrees and consents to the exclusive jurisdiction of the courts of the State of California for all purposes regarding this
Agreement and further agrees and consents that venue of any action brought hereunder shall be exclusively in the
County of Fresno, State of California.

37. Within the limits of the approved scope and fee, Consultant may engage the services of any subconsultants when, in
the Consultant's sole opinion, it is appropriate to do so. Such subconsultants may include testing laboratories,
geotechnical engineers and other specialized consulting services deemed necessary by the Consultant to carry out
the scope of the Consultant's services.
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38.

39.

40.

41.

42,

Consultant shall be entitled to immediately, and without notice, suspend the performance of any and all of its
obligations pursuant to this agreement if Client files a voluntary petition seeking relief under the United States
Bankruptcy Code or if there is an involuntary bankruptcy petition filed against Client in the United States Bankruptcy
Court, and that petition is not dismissed within fifteen (15) days of its filing. Any suspension of services made
pursuant to the provisions of this paragraph shall continue until such time as this agreement has been fully and
properly assumed in accordance with the applicable provisions of the United States Bankruptcy Code and in
compliance with final order or judgment issued by the Bankruptcy Court.

This agreement shall not be construed to alter, affect or waive any design professional's lien, mechanic's lien or stop
notice right, which Consultant may have for the performance of services pursuant to this agreement. Client agrees
to provide to Consultant the current name and address of the record owner of the property upon which the project
is to be located. Client also agrees to provide Consultant with the name and address of any and all lenders who may
loan money on the project and who are entitled to receive a preliminary notice.

Consultant shall not be liable for damages resulting from the actions or inactions of governmental agencies including,
but not limited to, permit processing, environmental impact reports, dedications, general plans and amendments
thereto, zoning matters, annexations or consolidations, use or conditional use permits, project or plan approvals,
and building permits. Client agrees that it is the responsibility of Client to maintain in good standing all governmental
approvals or permits and to timely apply for any necessary extensions thereof.

Consultant and Client each agree to waive consequential damages for claims, disputes or other matters in question
arising out of or relating to this Agreement. This mutual waiver is applicable, without limitation, to all consequential
damages due to either party’s termination in accordance with paragraphs 26 through 31, except for termination
expenses provided for in said paragraph 31. Client further agrees that to the fullest extent permitted by law,
Consultant shall not be liable to Client for any special, indirect or consequential damages whatsoever, whether
caused by Consultant's negligence, errors, omissions, strict liability, breach of contract, breach of warranty or other
cause or causes whatsoever, including but not limited to, loss of use of equipment or facility, and loss of profits or
revenue.

This Agreement is the entire Agreement between the Client and the Consultant. It supersedes all prior
communications, understandings and agreements, whether oral or written. Amendments to this Agreement must be
in writing and signed by both the Client and the Consultant.

Provost & Pritchard Engineering Group, Inc.,

Kings River East Groundwater Sustainability Agency dba Provost & Pritchard Consulting Group

By

Client/Agency
%ﬂé %f( A~

sy [/

Joseph Hopkins, RCE 74955

Name Name

Director of Operations

Title Title
February 14, 2025
Date Signed Date Signed
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Not eligible; lives outside the GSA

K:ngs River East
I Groundwater Sustainability Agency

Agricultural Interests Board Member Application

Kings River East Groundwater Sustainability Agency seeks to fill a vacancy on the board for the
member representing agricultural interests,

Enabling Legislation, SB 37 (Vidak):
1. Article 5 General Provisions, Section 501(a)(7) states:
*One member shall be chosen by the other six board members to represent agnculturai mterests

within the t:erntory of the agency

seiected from a llst of at ieast F ive nominations subm;tted from the Fresno County Farm Bureau
and the Tulare County Farm Bureau, acting jointly, but the five nominees need not be a member of

either organization.”

PERSONAL INFORMATION

FULL NAME:

Rod Radtke DATE: 03/28/2024

QUALIFICATIONS

List activity or activities supporting your claim for active engagement in production agricultural
interests within the boundaries of Kings River East Groundwater Sustainability Agency. Please

provide a brief description of the qualifying activity and identify the county.

DESCRIPTION OF ACTIVITY

1.1 have actively worked alongside local authorities as well as advocacy organizations. | 1
manage day to day operations for over 7,000 acres of multiuse land, farming citrus,
olives, organic oil olives and cattle grazing. | manage the use of Kings River water and Fresno
ground water. | have previous experience with all types of grapes, avocados,
pomegranates, dates, peanuts and tree fruit. | bring experience from farming in Yuma
Cao A7

2. My firancial management and team leadership skills are evidenced in my long tenure, |
during which | have overseen the division's budgets and led a team towards I
operational excellence. My commitment to safety, respect, and high performance
underlines my role in the farm's sustained success

Fresno

' 34 have served as a leader in sustainable farming and water management, implementing
water conservation strategies and advanced irrigation techniques. My extensive Eresno
knowledge in this area is complemented by active community involvement where |
have served on numerous boards and associations such as Fresno Co Farm Bureau

and CA Citrus Mutual as chairman of the board.

- | |

KREGSA Agricultura! Intarest Board Member Application
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| | QUALIFICATIONS (Cont'd) |

| Explain why other KREGSA board members should pick you over another candidate.

My invaluable experience, accrued over nearly 4 decades at Harris Farms Inc-River Ranch Division,
interaction with the Califomia State Water Resources Control Board, Kings River Water Association,
Kings River Conservation District, Fresno Irrigation District alongside my profound understanding of
water management and active community involvement, positions me as an outstanding candidate for
the KREGSA board. My comprehensive approach to agricultural management, dedication to
long-term success, and leadership in community initiatives addressing water conservation
demonstrate a commitment to the agricultural sector’s resilience and long-term viability. My practical
expertise and collaborative spirit will be pivotal in guiding the agency's efforts to ensure the successful
management of groundwater resources in the Kings River East area.

Return completed application to either the Tulare County or Fresno County Farm Bureau,

Fresno County Farm Bureau

Tulare County Farm Bureau
1274 W Hedges Ave

PO Box 748
Visalia, CA 93279 Fresno, CA 93728
(559) 732-8301 (559) 237-0263

Deadline for Ag Member Application is Tuesday, April 30, 2024,

KREGSA Agricultural Interest Board Member Application )
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Eligible; lives within the
boundary of Alta ID

Kings River East

Agricultural Interests Board Member Application

Kings River East Groundwater Sustainability Agency seeks to fill a vacancy on the board for the
member representing agricultural interests.

Enabling ngislation, 5B 37 (vidak):
1. Article S General Provisions, Section 501(a)(7) states:
“"One member shali be chosen by the other six board members to represent agricultural interests

within the territory of the agency. Th j ively and primaril
engaged in production agriculture within the territory of the agency. This member shall be

selected from a list of at least five nominations submitted from the Fresno County Farm Bureau
and the Tulare County Farm Bureau, acting jointly, but the five nominees need not be a member of

either organization.”

PERSONAL INFORMATION

FULL NAME: Domenic Fino . DATE: _ 4/3/2024

QUALIFICATIONS

List activity or activities supporting your claim for active engagement in production agricultural
interests within the boundaries of Kings River East Groundwater Sustainability Agency. Please

provide a brief description of the qualifying activity and identify the county.

| DESCRIPTION OF ACTIVITY | counTy

1. S0 years of experience in producing treefruit, nut crops, wine grapes, watermelon and onions. Tulare
Currently farming 100+ acres in Dinuba of winegrape, organic almond, and organic peaches & plums. ! !

=

| — —— —

KREGSA Agricultural Interest Board Member Application
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QUALIFICATIONS (Cont'd)

Explain why other KREGSA board members should pick you over another candidate.

1 currently serve as the District 4 commissioner on the Tulare County Board of Supervisors Water Commission. | have served on this

board representing my area since 2020. The experiences | have been exposed to through this Commission allows me to have

broader understanding of the impacts of the state’s legislation not only on the KRE GSA but all of Tulare County's

ag and urban water users.

| currently serve as Alta Irrigation District Division 4 Board of Director. Since 2020 | have been representing my constituents which
encompasses East Dinuba alt the way to the Eastern boundary of AlD in Yettem. This office has allowed me to become intimately
familiar with the geography and hydrologic opportunities we have in this GSA which other neighboring GSA's only wish they had.
Additionally, being bilingual is an asset to bringing the Hispanic ag stakeholders into understanding the important role this GSA plays in

protecting our historlc water right from extreme political pressure at the state level.

Working with the AID Board's team, in 4 short years, we have been able to improve community outreach through an updating of the
website, implement procedures to better secure grant funding, successfully execute a 218 election to bring the AID budget into tha
black for the first time is nearly % decade, and provide district staff with new infrastructure assets to more proactively deal with the

next drought or flood event,

Return completed application to either the Tulare County or Fresno County Farm Bureau.
Fresno County Farm Bureau

Tulare County Farm Bureau

PO Box 748 1274 W Hedges Ave

Visalia, CA 93279 Fresno, CA 93728
(559) 237-0263

(559) 732-8301
Deadline for Ag Member Application is Tuesday, April 30, 2024.

KREGSA Agricultural Interest Board Member Application

Insert 7.3.4



Eligible; lives within the subbasin
boundary - a white area

S Kings River East

Groundwater Sustainability Agency

Agricultural Interests Board Member Application

Kings River East Groundwater Sustainability Agency seeks to fill a vacancy on the board for the
member representing agricultural Interests.

Enabling Legislation, SB 37 {(Vidak):
1. Article 5 General Provisiens, Section 501(a)(7) states:
“One member shall be chosen by the other six board members to represent agricultural interests

within the territory of the agency.

Wﬂnﬁm&u@w Thls member shall be

selected from a list of at least five nominations submitted from the Fresno County Farm Bureau
and the Tulare County Farm Bureau, acting jointly, but the five nominees need not be a member of
elther organlzation.”

PERSONAL INFORMATION
FULL NAME:  JEcin —A FHEiras pate:_7pril o/, 4,

QUALIFICATIONS

List activity or activities supporting your claim for active engagement in production agricultural
Interests within the boundaries of Kings River East Groundwater Sustalnability Agency. Please
provide a brief description of the quallfying actlvity and Iidentify the county.

DESCRIPTION OF ACTIVITY COUNTY
o, 53 s e (HoG5A W bonioed -
Cen

Cotmparecat % Lewmor fotdyeton

ZJ/),M ’yf’t"" ‘{’Agfg /da ac:/b'm st Tl o
Bilea of Fo Bl wﬁuj 5//$7£4h4/,/e a:,ﬂ @6’”

Pejcnmuéz/-e é’k[;vﬁi/ MC-QA

KREGSA Agricutiural Interest Board Member Applicalion
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QUALIFICATIONS (Cont’d)

Explain why other KREGSA board members should pick you over an

Becawar V¥ Alhvie o & memberof 7 g‘ugd% %%7
B e i B e T
wahe € Shte Wi uats' 0 ing 4 thypue
Biscctie to bile He Misspactivesf 1o EH A
Wrssion ,al) it Wdz%;é i Ao Bzal il finst
Domppiid oty 1S Wonitd mabs ‘4 good Cpiee 40 4 bptol mesbes
C_/;()Mq[//fe Ll adl batpedt] oA +he Z,P/é%’?,W

Return completed application to either the Tulare County or Fresno County Farm Bureau.

Ty

Tulare County Farm Bureau Fresno County Farm Bureau
PO Box 748

1274 W Hedges Ave
Visalia, CA 93279 Fresno, CA 93728
(559) 732-8301 (559) 237-0263

Deadline for Ag Member Application is Tuesday, April 30, 2024,

V il /@/W /(’7”7"’%“’){ pe Ho //Mmé,@., 2L,
ﬁvfwmm/b/ Tshee Az £m70 WAL 7"{:/ #le
wd 14 %j/é’q‘,ﬂ'/, Oontast Bodn k. s A Fremer
 lon advicdl n 6.21(4/%7‘,& fotrnorns Who Gecle.
Jp fommpanc cale I o Chad A wthe Hha Locad
ﬁpﬂbmbww—/,] 7 :?% Csh’s divective 77 bl
A velizh /e/ N Gtrimaty e Ghd e Gurfen cllnsid
Wlen b shedme

; ﬂpﬂm%&w"é 7 S’eﬁ)e_

Insert7.3.6



Eligible; lives within the boundary of Alta
1D

S Kings River East
8 Groundwater Sustainability Agency

Agricultural Interests Board Member Application

Kings River East Groundwater Sustalnability Agency seeks to fill a vacancy on the board for the
member representing agricultural Interests.

Enabling Legislation, 5B 37 (Vidak):
i. Article 5 General Provisions, Section 501(a){7) states:
“One member shall be chosen by the other six board members to represent agricultural interests

within the territory of the agency. This member ide e acti imaril
engaged in productio iculture withi tervi of the agency. This member shall be

selected from a list of at least five nominations submitted from the Fresno County Farm Bureau
and the Tulare County Farm Bureau, acting jointly, but the five nominees need not be a member of

either organization.”

: PERSONAL INFORMATION -

FULL NAME: Elliott Rossotti DATE: 4/30/2024

QUALIFICATIONS

List activity or activities supporting your claim for active engagement In production agricultural
interests within the boundaries of Kings River East Groundwater Sustainability Agency, Please
provide a brief description of the qualifying activity and identify the county.

DESCRIPTION OF ACTIVITY _ COUNTY
1. Tulare
Farm peaches, plums, and nectarines

2. ' _ ) Tulare/ Fresnp
Farm management/ irrigation management for Sun Valley Packing, LP

3-

KREGSA Agricultura Interest Board Member Application
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QUALIFICATIONS (Cont'd)

Explain why other KREGSA board members should pick you over another candidate.

I am invested in production agriculture within the boudries of Kings River East. | put a high [
priority on seeing that our water supply gives us what we need now and gives our future gnerations |
the supply they need to be succuessful. We must maintain our position as being a strong water
agency and provide for our people and farmers. The security of our water is paramount in the
years to come. What we have should be protected at what ever the cost. | belive that | will
contribute a reasonable yet ridgid approach to maitaining our water supply and making sure whiat
we have stays here.

Return completed application to either the Tulare County or Fresno County Farm Bureau,

Tulare County Farm Bureau Fresno County Farm Bureau
PC Box 748 1274 W Hedges Ave
Visalia, CA 93279 Fresno, CA 23728

(559) 732-8301 (559) 237-0263

Deadline for Ag Member Applicatlon Is Tuesday, April 30, 2024.

KREGSA Agricultural Interest Board Member Application
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CERTIFIED PUBLIC ACCOUNTANTS

@CUTFOH@ &IMasTro

Independent Auditor’s Report

To the Board of Directors
Kings River East Groundwater Sustainability Agency
Dinuba, California

Opinion
We have audited the accompanying financial statements of Kings River East Groundwater Sustainability
Agency (the Agency) as of and for the year ended Septem ber 30, 2024, and the related notes to the financial

statements, as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Kings River East Groundwater Sustainability Agency, as of September 30, 2024, and the
changes in its financial position for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion .

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the Kings
River East Groundwater Sustainability Agency, and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Kings River East Groundwater
Sustainability Agency’s ability to continue as a going concern for twelve months beyond the financial statement
date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statementsasa whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

7543 North Ingram, Suite 102

Fresno, California 93711
phone 559-261-4300 fax 559-261-4301
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In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial

statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Kings River East Groundwater Sustainability Agency’s internal control. Accordingly, no
such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the

financial statements.

o Conclude whether, in our judgement, there are conditions or events, considered in the aggregate that
raise substantial doubt about the Kings River East Groundwater Sustainability Agency’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters

that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information be presented to supplement the basic
financial statements. Such information is the responsibility of management and although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

(Moo Magle-

February 25, 2025
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
Management’s Discussion and Analysis

As management of the Kings River East Groundwater Sustainability Agency (the Agency), we offer
readers of the Agency’s financial statements this narrative overview and analysis of the Agency’s
financial performance during the fiscal year ended September 30, 2024. Please read it in conjunction
with the Agency’s financial statements, which follow this section.

Overview of the Financial Statements

This annual financial report includes this management’s discussion and analysis, the independent
auditor’s report, government-wide financial statements combined with the fund financial statements
and notes that explain in more detail some of the information in the financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of
the Agency’s finances in a manner, which is similar to a private-sector business. They are presented on
the accrual basis of accounting where revenues and expenditures are recognized on the date they
occurred rather than on the date they were collected or paid.

The Statement of Net Position presents information on all of the Agency's assets, deferred outflow of
resources, liabilities, and deferred inflow of resources with the difference between these reported as
net position. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the Agency is improving or deteriorating.

The Statement of Activities presents information which shows how the Agency’s net position changed
during the fiscal year. All changes in net position are reported when the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in the statement for some items that will only result in cash flows in the future fiscal periods.
Examples are uncollected fees.

All of the Agency’s functions are determined to be governmental activities versus business-type
activities. The government wide financial statements are reported on combined statements with the

fund financial statements on pages 7 and 8.

Fund Financial Statements
A fund is a grouping of related accounts that is used to maintain control over resources that have been

segregated for specific activities or objectives. The Agency, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. The
Agency only has one fund, a general fund, which is categorized as a governmental fund.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as reported as
governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on current sources and uses of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal
year. Such information may be useful in evaluating a government’s near-term requirements.
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
Management’s Discussion and Analysis

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental funds balance sheet and the governmental funds statements of
revenues, expenditures and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in

the government-wide and fund financial statements. The notes to the financial statements are
presented on pages 9 through 14.

Government-Wide Financial Analysis

As noted earlier, over time net position may serve as a useful indicator of a government’s financial
position and an important determinant of its ability to finance services in the future. In the case of the
Kings River East Groundwater Sustainability Agency, assets exceeded liabilities by $149,034 as of
September 30, 2024 and an overall decrease of $196,177 from the prior year.

Net Position
A comparison of the Statement of Net Position can determine the change in the components of financial

position (the assets and liabilities) of the Agency from year-end to year-end. This comparison is
presented in the following table

Condensed Statement of Net Position September30, 2024 and 2023

September 30, September 30, Dollar Percentage
2024 2023 Change Change
Current Assets S 184,674 S 359,257 S (174,583) -48.60%
Capital Assets - - - .
Total Assets 184,674 359,257 (174,583) -
Current Liabilities 35,640 14,046 21,594 153.74%
Long Term Debt - - - -
Total Liabilities 35,640 14,046 21,594 153.74%
Total Net Position S 149,034 S 345211 S (196,177) -56.83%

The table shows the Agency’s Net Position decreased by $196,177. The net position consists of cash and
receivables net of current liabilities.
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
Management’s Discussion and Analysis

Revenues, Expenses and Changes in Net Position
A comparison of the Statement of Revenues, Expenses and Changes in Net Position for each year will
explain the changes in financial position that resulted from the operating activities during the year. This

comparison is presented in the following table:

Condensed Statement of Revenues, Expenses and Changes in Net Position
September 30, 2024 and 2023

September 30, September 30, Dollar Percentage
2024 2023 Change Change
General Revenues $ 24,355 S 13,892 $ 10,463 75.32%
Expenditures 220,532 77,814 142,718 183.41%
Excess Expeditures over Revenues (196,177) (63,922) (132,255) 206.90%
Change In Net Position (196,177) (63,922) (132,255) 206.90%
Net Position - Beginning of Year 345,211 409,133 (63,922) -15.62%
Net Position - End of Year S 149,034 S 345211 S (196,177) -56.83%

The table shows the Agency’s Net Position decreased for the year ended September 30, 2024 by
$196,177. Factors contributing to this increase include:

e During the year ended September 30, 2020, the Agency ended a three-year period of board
approved Proposition 26 fees. Since then, there have not been additional fees.

e For the year ended September 30, 2024 there were increased expenditures over the prior year
by $142,718 or 183.41%. Primary reasons for this were due to increased costs for the
administration of the Agency, costs for the annual review of the Groundwater Sustainability
Plan, development of the Domestic Well Mitigation Program, and the five-year update to the
Groundwater Sustainability Plan.

Debt Service Requirements
The Agency has no long-term debt.

Capital Assets
The Agency has no capital assets.

Contacting the Agency’s Management

This annual financial report is designed to provide our customers and creditors with a general overview
of the Agency’s accountability for the money it receives. If you have questions about this report or need
additional financial information, contact Kings River East Groundwater Sustainability Agency, 289 North

L Street, Dinuba, CA 93618
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
GOVERNMENTAL FUND BLANCE SHEET
AND STATEMENT OF NET POSITION

SEPTEMBER 30, 2024
General Conversion Statement of
Fund Adjustments Net Position
ASSETS
Cash and cash equivalents S 184,646 S - S 184,646
Interest receivable 28 - 28
Total assets S 184,674 S - S 184,674
LIABILITIES
Accounts payable S 35,640 S - S 35640
Total liabilities 35,640 - 35,640
FUND BALANCE/NET POSITION
Fund balance
Unassigned 149,034 (149,034) -
Net position
Unrestricted - 149,034 149,034
Total fund balance/net position 149,034 - 149,034
Total liabilities and fund balance/net position S 184,674 S - S 184,674

The accompanying notes are an integral part of these financial statements. ‘
7
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
STATEMENT OF GOVERNMENTAL FUND REVENUES, EXPENDITURES
AND CHANGES IN FUND BLANCE AND STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2024

General Conversion Statement
Fund Adjustments  of Activity
GENERAL REVENUES
Grant S 13,389 § - S 13,389
Interest income 10,966 - 10,966
Total general revenues 24,355 - 24,355
EXPENDITURES
Administrative Services 3,460 - 3,460
Administrative-Other 576 - 576
Audit Services 5,170 - 5,170
Dues 2,599 - 2,599
Engineering Services 189,568 - 189,568
Grants and Outreach 550 - 550
Insurance 1,788 - 1,788
Legal 16,821 - 16,821
Total expenditures 220,532 - 220,532
Excess expenditures over revenues (196,177) - (196,177)
Net change in fund balance (196,177) 196,177 -
Increase in net position - (196,177) (196,177)
FUND BALANCE/NET POSITION
Beginning of Year 345,211 - 345,211
End of Year S 149,034 S - S 149,034

The accompanying notes are an integral part of these financial statements
8
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Description of Entity

Description of Operations

Kings River East Groundwater Sustainability Agency (the “Agency”) was formed January 1, 2017 as an
agency created by the State of California Legislature. The Agency operates entirely within central
California. The Agency was formed to comply with the requirements of the Sustainable Groundwater
Management Act (SGMA) which requires that all groundwater basins in the State of California form at
least one “Groundwater Sustainability Agency”, develop a plan for groundwater sustainability by January
31, 2020 and achieve sustainability on or before 2040. The SGMA gives authority to local government
agencies to form GSA’s to adopt groundwater sustainability plans to manage and regulate pumping from
groundwater basins or subbasins.

Member Agencies

In March 2016, the following agencies held a public hearing and signed a memorandum of understanding
to form the Kings River East Groundwater Sustainability Agency: County of Tulare, County of Fresno, City
of Orange Cove, City of Reedley, City of Dinuba, Orange Cove Irrigation Agency, Alta Irrigation Agency, Hills
Valley Irrigation Agency, Tri-Valley Water Agency, Cutler Public Utility Agency, East Orosi Community
Services Agency, London Community Services Agency, Orosi Public Utility Agency and Sultana Community
Services Agency. The entities above as well as Kings River Water Agency are members of the Agency.

Reporting Entity

The Agency’s basic financial statements include the accounts of all its operations. The Agency evaluated
whether any other entity should be included in these financial statements. The criteria for including
organizations as component units within the Agency’s reporting entity include whether:

the organization is legally separate (can sue and be sued in its name)

the Agency holds the corporate powers of the organization

the Agency appoints a voting majority of the organization's board

the Agency is able to impose its will on the organization

the organization has the potential to impose a financial benefit/burden on the Agency

there is fiscal dependency by the organization on the Agency

exclusion of the organization would render the financial statements incomplete or misleading

Based on these criteria, the Agency has no component units. Additionally, the Agency is not a component
unit of any other reporting entity as defined by the GASB statements.
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024
(Continued)

Summary of Significant Accounting Policies

Fund Accounting

The accounts of the Agency are organized on the basis of fund accounting. Under fund accounting,
different types of Agency operations are accounted for in different funds, each with a separate set of self-
balancing accounts that comprise its assets, liabilities, fund balance, revenues and expenditures as
appropriate. Resources are allocated to and accounted for in individual funds, based upon the purpose for
which they are to be spent and the means by which spending activities are controlled. Since the Agency
does not have any financial resources that are required to be accounted for in other funds, it utilizes only a

"General Fund" for its operations.

Due to the type of revenues collected by the agency (fees based on rates at acre-feet and on estimated-
ground water pumping) and the fact that it is not for services performed, the financial statements are

reported as governmental activities for the year.

Measurement Focus, Basis of Accounting

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized when susceptible to accrual
(i.e. when they become both measurable and available). "Measurable" means the amount of the
transaction can be determined and "available" means collectible soon enough thereafter to be used to pay
liabilities of the current period, usually within sixty days.

Expenditures are generally recognized when the related fund liability is incurred, except that principal and
interest on general long-term debt is recognized when due. General capital asset acquisitions are reported
as expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under capital
leases are reported as other financing sources.

Government wide financial statements of net position and activities are presented using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows
take place. If acquired, general capital asset acquisitions are included with assets of the Agency as a whole
and depreciated over their estimated useful lives.

Fund Balances

Governmental funds report fund balances in classifications based primarily on the extent to which the
Agency is bound to honor constraints on the specific purposes for which amounts in the respective
governmental funds can be spent. The classifications used in the governmental fund financial statements

are as follows:

10
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024
(Continued)

Summary of Significant Accounting Policies (continued)

Nonspendable fund balance — includes amounts that are (a) not in spendable form such as prepaid
insurance or (b) legally or contractually required to be maintained intact. The Agency did not have any
nonspendable fund balance resources as of September 30, 2024.

Restricted fund balance — includes amounts for which constraints have been placed on the use of the
resources either (a) externally imposed by creditors, grantors, contributors, or laws or regulations of other
government or (b) imposed by law through constitutional provisions or enabling legislation. Restrictions
may effectively be changed or lifted only with the consent of resource providers. The Agency did not have
any restricted fund balance resources as of September 30, 2024.

Committed fund balance — includes amounts that can only be used for specific purposes pursuant to
constraints imposed by formal action of the Board of Directors. These amounts cannot be used for any
other purpose unless the Board of Directors removes or changes the specified use by taking the same type
of action {ordinance or resolution) that was employed when the funds were initially committed. This
classification also includes contractual obligations to the extent that existing resources have been
specifically committed for use in satisfying those contractual requirements. The Agency did not have any
committed fund balance resources as of September 30, 2024.

Assigned fund balance — includes amounts that are constrained by the Agency'’s intent to be used for a
specific purpose but are neither restricted nor committed. This intent is expressed by (a) the Board of
Directors or (b) an appointed body or official to which the Board of Directors has delegated the Agency to
assign, modify, or rescind amounts to be used for specific purposes. Assigned amounts also include all
residual amounts in governmental funds (except negative amounts) that are not classified as
nonspendable, restricted, or committed. The Agency did not have any assigned fund balance resources as
of September 30, 2024.

Unassigned fund balance — this classification includes the residual fund balance for the General Fund that
has not been assigned to other funds, and that has not been restricted, committed or assigned to specific
purposes within the General Fund. The unassigned classification also includes negative residual fund
balance of any other governmental fund that cannot be eliminated by offsetting of assigned fund balance

amounts.

In circumstances when an expenditure is made for a purpose for which amounts are available in multiple
fund balance classifications, it is the Agency’s policy to use restricted resources first, followed by
committed, assigned and unassigned. However, the Agency reserves the right to selectively spend
unassigned resources first to defer the use of these other classified funds.

11
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024
(Continued)

Summary of Significant Accounting Policies (continued)

Equity Classifications

Net position represents the difference between assets and deferred outflows of resources and liabilities
and deferred inflows of resources. The Agency reports three categories of net position as follows:

Net investment in capital assets — consists of net capital assets reduced by outstanding balances of any
related debt obligations and deferred inflows of resources attributable to the acquisition, construction, or
improvement of those assets and increased by balances of deferred outflows of resources related to those
assets. The Agency did not have any net investment in capital assets as of September 30, 2024.

Restricted net position — net position is considered restricted if their use is constrained to a particular
purpose. Restrictions are imposed by external organizations such as federal or state laws. Restricted net
position is reduced by liabilities and deferred inflows of resources related to the restricted assets. The
Agency did not have any restricted net position as of September 30, 2024.

Unrestricted net position — consists of all other net position that does not meet the definition of the
above two components and is available for general use by the Agency.

When an expense is incurred for purposes for which both restricted and unrestricted net position are
available, management applies restricted net position first, unless a determination is made to use
unrestricted net position. The Agency’s policy concerning which to apply first varies with the intended use
and legal requirements. Management typically makes this decision on a transactional basis at the
incurrence of the expenditure.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenditures during the reporting
period. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents

At September 30, 2024, cash consisted of the following:

Valley Strong Credit Union S 182,335
State of California - Local Agency Investment Fund 2,311
S 184,646
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024
(Continued)

Cash and Cash Equivalents (continued

Investment in State Investment Pool

The Local Agency Investment Fund is a government investment pool managed and directed by the
California State Treasurer. The balance available for withdrawal is based on the accounting records
maintained by LAIF, which are recorded on an amortized cost basis. The Agency may withdraw monies
upon one-day-notice. The average monthly effective yield for September 30, 2024 was 4.71%. The
Agency's investment in the Local Agency Investment Fund was not subject to credit risk categorization and
is carried at amortized cost which approximates fair value. All pooled funds are regulated by the California

Government Code.

Authorized Deposits and Investments

The Agency’s investment policy authorizes investments in Local Agency Investment Fund. The Agency'’s
investment policy does not contain specific provisions intended to limit its exposure to interest rate risk,
credit risk, custodial risk, and concentration of credit risk.

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value
to changes in market interest rates. The Agency does not have a formal investment policy that would
further limit investment maturities as a means of managing its exposure to fair value losses arising from

increasing rates.

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fuffill its obligation to the holder of
the investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization; however, the Local Agency Investment Fund is not rated.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of the Agency’s investment in a
single issuer of securities. When investments are concentrated in one issuer, this concentration presents a
heightened risk of potential loss. The Agency’s deposit portfolio with governmental agencies consists of
Local Agency Investment Fund at 1.25% as of September 30, 2024, of the Agency'’s total depository and
investment portfolio. The Agency does not have a formal investment policy that would further limit
exposure to concentration of credit risk.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The California Government Code does not contain
legal or policy requirements that would limit the exposure to custodial credit risk for deposits, other than
the following provision for deposits: The California Government Code requires that a financial institution
secure deposits made by state or local governmental units by pledging securities in an undivided collateral
pool held by a depository regulated under state law (unless so waived by the governmental unit). The
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024
(Continued)

market value of the pledged securities in the collateral pool must equal at least 110% of the total amount
deposited by the public agencies.

The custodial risk for investments is the risk that, in the event of the failure of the counterparty to a
transaction, a government will not be able to recover the value of its investment or collateral securities
that are in the possession of another party. The California Government Code does not contain legal or
policy requirements that would limit the exposure to custodial credit risk for investments. With respect to
investments, custodial credit risk generally applies only to direct investments in marketable securities.
Custodial credit risk does not apply to a local government’s indirect investment in securities through the
use of mutual funds or government investment pools (such as the Local Agency Investment Pool).

The California Government Code and the Agency’s investment policy do not contain legal or policy
requirements that would limit the exposure to custodial credit risk for deposits or investments, other than
the following provision for deposits: The California Government Code requires California banks and
savings and loan associations to collateralize an Agency’s deposits by pledging government securities. The
market value of the pledged securities must equal at least 110 percent of an Agency’s deposits. California
law also allows financial institutions to collateralize an Agency’s deposits by pledging first trust deed
mortgage notes having a value of 150 percent of a Agency’s total deposits. The Agency may waive Deposit
insurance up to $250,000.

Subsequent Events

Management has evaluated subsequent events through February 25, 2025, the date the financial
statements were available to be issued and has determined that no adjustments are necessary to the
amounts reported in the accompanying financial statements.

Related Party Transactions

The Alta Irrigation District (the District) maintains the Agency’s accounting records and incurs
administrative and other expenses on behalf of the Agency. Such expenses have been or are in the process
of being reimbursed by the Agency to the District. The Agency has been reimbursing the District for
current expenses. Accounts payable to the District as of September 30, 2024, was $102. During the year
ended September 30, 2024, the Agency paid the District $5,720 as reimbursements.
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KINGS RIVER EAST GROUNDWATER SUSTAINABILITY AGENCY
SCHEDULE OF GOVERNMENTAL FUND REVENUES, EXPENDITURES
AND CHANGES IN FUND BLANCES — BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2024

Variance
Favorable
Budget Actual (Unfavorable)

REVENUES
Grant S 5,000 S 13,389 S 8,389
Interest Income 2,000 10,966 8,966
Total Revenues 7,000 24,355 17,355
EXPENDITURES
Administrative Services 25,000 3,460 21,540
Administrative-Other 2,150 576 1,574
Audit Services 4,865 5,170 (305)
Dues 4,565 2,599 1,966
Engineering Services 90,000 189,568 (99,568)
Grants and Qutreach 5,000 550 4,450
Insurance 1,900 1,788 112
Legal 12,000 16,821 (4,821)
Professional Services 50,000 - 50,000
Other 5,000 - 5,000
Total expenditures 200,480 220,532 (20,052)
Excess Revenues Over (Under) Expenditures (193,480) (196,177) (2,697)
Fund Balance at Beginning of Year 345,211
Fund Balance at End of Year S 149,034
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Kings River East Groundwater Sustainability Agency
Dinuba, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the governmental activities of the
Kings River East Groundwater Sustainability Agency as of and for the year ended September 30, 2024 , and the
related notes to the financial statements, which collectively comprise the Kings River Fast Groundwater
Sustainability Agency’s basic financial statements, and have issued our report thereon dated February 25,

2025,
Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Kings River East
Groundwater Sustainability Agency’s internal control over financial reporting {internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Kings River East Groundwater Sustainability Agency's internal control. Accordingly, we do not express an
opinion on the effectiveness of the Kings River East Groundwater Sustainability Agency’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented or detected and corrected on a timely basis. A significant deficiency
is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses or significant
deficiencies may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Kings River East Groundwater Sustainability
Agency's financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the financial statements. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.

7543 North Ingram, Suite 102
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The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s intemal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Qe o Mk

February 25, 2025
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CERTIFIED PUBLIC ACCOUNTANTS

February 25, 2025

To the Board of Directors
Kings River East Groundwater Sustainability Agency
Dinuba, California

We have audited the financial statements of Kings River East Groundwater Sustainability Agency for the year ended
September 30, 2024. Professional standards require that we provide you with information about our responsibilities
under generally accepted auditing standards and Govemment Auditing Standards as well as certain information
related to the planned scope and timing of our audit We have communicated such information in our letter to you
dated December 16, 2024. Professional standards also require that we communicate to you the following
information related to our audit.

Siagnificant Audit Findings
Qualitative Aspects of Accounting Praclices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by Kings River East Groundwater Sustainability Agency are described in Note 2 to the financial
stalements. No new accounting policies were adopted, and the application of existing policies was not changed
during the year ended September 30, 2024. We noted no fransactions entered into by the Kings River East
Groundwater Sustainability Agency during the year for which there is a lack of authoritative guidance or consensus.
All significant transactions have been recognized in the financial statements in the proper period.

Accouniing estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and cumrent events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significanty from those expected. There were
no significant estimates for the year.

Certain financial statement disclosures are particularly sensitive because of their significance to financial statement
users. The most sensitive disclosure affecting the financial statements was the disclosure of related party
transactions in Note 5 to the financial statements. This note discloses the relationship with the related party and

the amounts paid to the related party during the year,

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
Correcled and Uncorrected Misstatemenits

Professiona!l standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are trivial, and communicate them to the appropriate level of management. There were no
corrected and uncorrected misstatements during the audit.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or notresolved to our satisfaction, that could be significant to the financial statements or the auditor's report.
We are pleased to report that no such disagreements arose during the course of our audit.

7543 North Ingram, Suite 102

Fresno, California 93711
phone 559-261-4300 fax 559-261-4301
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Management Representations

We have requested certain representations from management that are included in the management representation
letter dated February 25, 2025.

Management Consultations with Other independent Accountants

In some cases, management may decide to consultwith other accountants ahout auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultaticn involves application of an accounting
principle to the Kings River East Groundwater Sustainability Agency'’s financial statements or a determination of the
type of auditor's opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge,
there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards,
with management each year prior to retention as the Kings River East Groundwater Sustainability Agency’s auditors.
However, these discussions occurred in the nomal course of our professional relationship and our responses were

not a condition to our retention.

Other Matters

We applied certain limited procedures to the Management Discussion and Analysis, which is required
supplementary information (RSI) that supplements the basic financial statements. Our procedures consisted of
inquiries of management regarding the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We did not audit the RSI and do not express an opinion
or provide any assurance on the RSI.

Restriction on Use

This information is intended solely for the use of the Board of Directors and management of Kings River East
Groundwater Sustainability Agency and is not intended to be and should not be used by anyone other than these
specified parties.

Very truly yours,

Q‘:N\M“"N\oﬂk;/
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